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5HJXODWRU\ DVVHW 5'0 UHFRUGHG

5HIJXODWRU\ OLDELOLW\ FXVWRPHU EHQHILW IXQG
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$FFRXQWV UHFHLYDEOH XQELOOHG UHYHQXHV DQC
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&DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK [
BXSSOHPHQWDO 'LVFORVXUH RI &DVK YORZ ,QIRUPDW
,QWHUHVW SDLG QHW RI DPRXQWV FDSLWDOL]HG
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1RQ &DVK ,QYHVWLQJ $FWLYLWLHYV

$FFUXHG FDSLWDO H[SHQGLWXUHYV
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$FFXPXODWHG 2&,

&DSLWDO VWRFN H[SHQVH

/IRQJ WHUP GHEW 1RWH

S8QDPRUWL]HG GHEW LVVXDQFH FRVWYV

7TRWDO &DSLWDOL]DWLRQ

&XUUHQW PDWXULWLHYV RI ORQJ WHUP GHEW 1RWH

$FFRXQWY SD\DEOH

$FFUXHG YDFDWLRQ DQG SDV\UROO

&EXVWRPHU GHSRVLWYV

)DLU YDOXH RI GHULYDWLYH LQVWUXPHQWY 1RWH

$FFUXHG LQFRPH DQG RWKHU WD[HV

2WKHU FXUUHQW OLDELOLWLHYV
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% DOD @FI$SWMPEHU
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1HW LQFRPH
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% D O D @ BHJ DKWV

1HW LQFRPH

(PSOR\HH IXWXUH EHQHILWY QHW RI WD]
%DODQREH W
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127( °6XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
&RUSRUDWH 6WUXFWXUH

&+ (QHUJ\ *URXS LV WKH KROGLQJ FRPSDQ\ SDUHQW H®R WSREWRLE LB C
&HQWUDO +XGVRQ &+(7 &+(& DQG &+*7 &+ (QHUJ\ *URXSuV FRPPR(
ZKLFK LV D OHDGHU LQ WKH 1RUWK $PHULFDQ UHJXODWHG HOHFWU]
UHJXODWHG HOHFWULF DQG QDWXUDO JDV WUDQVPLVVLRQ DQG GLVV
RZQHUMXWSUHVW LQ 7UDQVFR ZKLFK ZDV FUHDWHG WR GHYHORS R
1<6 &+*7 ZDV IRUPHKG (ORURRRGRIZQ HUVWDXHR VVRDAMIDWODQVPLVVLI
SLSHBBSRUWKX@®UWBHWSWHE8WHPEHU WKHUH KDV EHHQ QR DFWLYLW\ I
RZQHUVKLS LQWHUHVWYVY LQ FHUWDLQ QRQ UHJXODWHGSWHKENHGLDUL F
WKH &+(& LQYHVWPHQWY KDG D FRVW EDVLV RI

%DVLV RI SBUHVHQWDWLRQ

7KIAMXKDUWHQDQFLDO 5HSRUW LV D(ERPHULRXS PG RIHQ RUB® +XGVRQ
&RQGHQVHG &BQYRQEIGIDWHEDWHPHQWY DSSO\ WR ERWK &+ (QHUJ\ *
*URXSRWGHQVHG &RIQWRQEIGDOVHEBDWHPHQWY LQFOXGH WKH DFEFRXQV
RZQHG VXEVLGLDULHV ZKLFK LQFOXGH &HQWUDO +XGVRQ &+(7 &+*
WUDQVDFWLRQV KDYH EHHQ HOLPLQDWHG LQ FRQVROLGDWLRQ

7KRQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV RI &+ (QH!
&HQWUDO +XGVRQ DUH XQDXGLWHG EXW LQ WKH RSLQLRQ RI PDQ
QHFHVVDU\ IRU D IDLU VWDWHPHQW RI WKH UHVXOWMVHA WORH WK
&RQGHQVHG )LQDQFLDO 6WDWHPHQWY GR QRW FRQWDLQ DOO IRRWQ
PDWWHUV ZKLFK DUH LQFOXG H®XGQWHIGH) LKHPALHDW 6 WDWHPHQWYV D
UHDG LQ FRQMXQFWLRQ ZLWK WKH 1RWHV WKHUHWR 7KH EDODQFH
BHSWHPEHUDUH LQFOXGHG IRU VXSSOHPHQWDO LQIRUPDWLRQ

7 K HE X D U WRHRUQOB H RVGHIE WD @Y HIRDIYEW MSU H SR QHRF R U GR Qi&I$ 3 ZKLFK IRU
UHJXODWHG XWLOLWLHV LQFOXGHV VSHFLILF DFFRXQWLQJ JXLGDQF
DUH XVHG WR SUHSDUH ERWK WKH TXDUWHUO\ DQG WKH DQQXDO ILQ

BUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZL
E\ PDQDIJHPHQW WKDW DIIHFW WKH UHSRUWHG DPRXQWYV RI DVVHWYV
DQG OLDELOLWLHY DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWYV I
UHSRUWLQJ SHULRG &XUUHQ3H b MWEEHBMWHP BN URJIHDQKBF VR WP DVMGKIHI H P H C
DVVXPSWLRQV DW WKLV WLPH $V ZLWK DOO HVWLPDWHYV DFWXDO U
VXEMHFW WR IXWXUH XQFHUWDLQWLHV LQFOXGLQJ WKH LPSDFWYV
UHVXOWLQJ IURP OHJLVODWLYH PDQGDWHY DQG SROLFLHYV

(VWLPDWHVY DUH DOVR UHIOHFWHG IRU FHUWDLQ FRPPLWPHQWYV DQG
IXWXUH REOLJDWLRQ 'LVFORVXUHV UHODWHG WR WKHVH RAHHUPWDLQ |
26 RPPLWPHQWY DQG &RQWLQJIJHQFLHYV

5HJXODWRU\ $FFRXQWLQJ 3ROLFLHYV

&HQWUDO +XGVRQ LV VXEMHFW WR FRVW EDVHG UDWH UHJXODWLRQ
WR EH UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWY 5HJXODWRU\ D
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Rl *$$3 EHWZHHQ UHJXODWHG DQG QRQ UHJXODWHG EXVLQHVVHV D
OLDELOLWLHV IRU FHUWDLQ WUDQVDFWLRQV WKDW ZRXOG KDYH EHH
5HIXODWHG XWLOLWLHV VXFK DV &HQWUDO +XGVRQ GHIHU FRVWYV [
OLDELOLWLHV ZKHQ LW LV SUREDEOH WKDW WKRVH FRVWV DQG UHY
WKURXJK WKH UDWH PDNLQJ SURFHVV LQ D SHULRG GLIIHUHQW IUR
LQFRPH )RU &HQWUDO +XGVRQ WKHVH GHIHUUHG UHJXODWRU\ DVV
UHFRYHUHG IURP RU UHLPEXUVHG WR FXVWRPHUV HLWKHU E\ RIIVHW
PHFKDQLVP RU WKURXJK LQFRUSRUDWLRQ LQ WKH GHWHUPLQDWLR:
&KDQJHV LQ UHJXODWRU\ DVVHWYV D¥R® ®H Q ¥ HG L &/ GN\DREDHL REHIQHW GH F W
HLWKHU LQ WKH SHULRG LQ ZKLFK WKH DPRXQWY DUH UHFRYHUHG W
IRU UHFRUGLQJ WKH UHYHQXHV DUH PHW &XUUHQW DFFRXQWLQJ Sl
&HQWUDO +XGVRQuVY PRVW UHFHQW 5DWH 2UGHUV 2Q 1RYHPEHU
SHULRKGORI WR -XQH DQG RQ -XO\ WKH 36& LVVXHG WKH !
RI -XO\ WR -XQH )(5& DSSURYHG )DFLOLWLHV &KDUJH |
1<,62 WR EH FROOHFWHGLRWHF BHIX Q B WR B\HRD WWBISWLWLRQDO LQIRUPI
UHJXODWRU\ DFFRXQWLQJ

ODQDJHPHQW SHULRGLFDOO\ DVVHVVHV ZKHWKHU WKH UHJXODWRU\
I D F WARUAKVF K D QI BWKIHS S O L B B EX®ID V&R0 L WQ FDOR QPKMEW® LW\ WR UHFRY
WKURXJK UHJXODWHG UDWHV UHFHQW UDWH RUGHUV DSSOLFDEOH V
RI DQ\ SHQGLQJ RU SRWHQWLDO GHUHJXODWLRQ OHJLVODWLRQ %D\
UHJXODWRU\ DVVHWY DUH SUREDEOH RI UHFRYHU\ 7KLV DVVHVVPHQ
WKH VWDWH DQG IHGHUDO OHYHOV DQG LV VXEMHFW WR FKDQJH LQ
WKH UHJXODWRU\ DVVHW ZRXOG EH ZULWWHQ RIl ZKLFK FRXOG PDW

6HDVRQDOLW\

&HQWUDO +XGVRQMUV RSHUDWLRQV DUH VHDVRQDO LQ QDWXIRUDQG
LQW HHILPLRGHVR@H FHV VL QGLE R WLWYHREWNV ZHOYH PHROWRIBDQG IRU HOHFW
WV\SLFDOO\ SHDNV GXULQJ WKH VXPPHU ZKLOH GHPDQG IRU QDWXUD
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SHVWULFWHG &DVK

SHVWULFWHG HPWKPEHWRDQG SULPDULO\ FRQVLVWHG Rl FDVK K
GHSRVLWYVY IURP FRPSDQLHVY DWWDFKLQJ RWKHU XWLOLWLHV WR &HQ

7KH IROORZLQJ WDEOHV SURYLGH D UHFRQFLOLDWLRQ RI FDVK FD
%DODQFH 6KHHWV IRU &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ WKDYV
LQ WKH FRUUHVSRQGLQJ 6WDWHPHQWYV RI &DVK )ORZV

&+ (QHUJ\ *URXS
,Q TKRXVDQGV
BHSWHPEHWBHSWHPEHU

&DVK DQG FDVK HTXLYDOHQWYV

S5HVWULFWHG FDVK LQFOXGHG LQ RWKHU ORQJ WHUP DVVHWYV

7RWDO &DVK &DVK (TXLYDOHQWVY DQG 5HVWULFWHG &DVK DV VKRZQ LQ W
&DVK )ORZV

&HQWUDO +XGVRQ
,Q TKRXVDQGV
BHSWHPEHWBHSWHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
S5HVWULFWHG FDVK LQFOXGHG LQ RWKHU ORQJ WHUP DVVHWYV

7TRWDO &DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK DV VKRZQ LQ W
&DVK )ORZV

$FFRXQWY 5HFHLYDEOH DQG $OORZDQFH IRU 8QFROOHFWLEOH $FFRX

S5HFHLYDEOHY DQG XQELOOHG XWLOLW\ UHYHQXHV DUH FDUULHG DV
ORVVHVY PRGHO 7KH DFFRXQWV UHFHLYDEOH EDODQFH DOVR UHIOHF
VHUYLFH FRPSDQLHV WR VXSSRUW WKH UHWDLO FKRLFH SURJUDPYV
PDQDJHPHQWMnV EHVW HVWLPDWH RI HISHFWHG FUHGLW ORVVHV WR
XQFROOHFWLEOH (VWLPDWHV IRU XQFROOHFWLEOH DFFRXQWYV DUF
FRQVLGHUDWLRQ RI YDULRXV TXDQWLWDWLYH DQG TXDOLWDWLYH II
IRUHFDVWHG HFRQRPLF FRQGLWLRQV )LQDQFH FKDUJHV FDQ EH FKEL
RXWVWDQGLQJ IRU PRUH WRBRB®QHQXHVYVD Y& H RRAXYYMNEOHN GHWDLOYV

JLQDQFLDO ,QVWUXPHQWYV

&+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ XVH UHDVRQDEOH DQG VXS
DQRG WKH UHFRJQLWLRQ RI H[SHFWHG ORVVHV XSRQ LQLWLDO UHFRJ
HYHQWY DQG FXUUGKYMWWNHREBUWLRQV $WHPEHU DMK HBUIIB WHRI
QR H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVWUXPHQWY RWKH
UHYHQXHYV
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)XHO ODWHULDOV DQG 6XSSOLHV

7KH IROORZLQJ LV D VXPPDU\ RI &+ (QHUJ\ *URXS DQG &HQWUDO +
6XSSOLHVY YDOXHG XVLQJ WKH DYHUDJH FRVW PHWKRG ,Q 7KRXVDQG

6HSWHPEHUHFHPEHU 6HSWHPEHU

)XHO XVHG LQ HOHFWULF JHQHUDWLRQ
5(&V

ODWHULDOV DQG VXSSOLHV

7RWDO

I+
I+

&HQWUDO +XGVRQ HQWHUHG LQWR DQ $VVHW ODQDJHPHQW $JUHHF
WUDQVSRUW DQG VWRUDJH FDSDFLW\ &HQWUDO +XGVRQ FRQWLQXH)
ZLQWHU VHDVRQ WR KHGJH DJDLQVW SULFH YRODWLOLW\ IRU LWV F
WKH WKLUG SDUW\ ZLOO PDLQWDLQ FRQWURO DQG WLWOH RYHU WKt
WHUP $PRXQWYV UHOD QBIH RIROMHAH QW BWH UHFRUGHG LQ 26SHFLDO
LQ &+ (QHUJ\ *URXSpV DQG &HQWUDO +XGVRQuY %DODQFH 6KHHWV

SHFODVVLILFDWLRQ

&HUWDLQ DPRXQWV VKRZQ LQ WKH &+ (QHUJ\ *URXIRWE @ HIHXDD WRW \
ODWWKDMH EHHQ UHFODVVLILHGSWHRYVHRWBWRRMOR KKH/H UHFODVVLILF
UHSRUWHG UHVXOWV RI RSHUDWLRQV

127( °5HYHQXHYVY DQG 5HFHLYDEOHYV

&HQWUDO +XGVRQ GLVDJJUHJIJDWHYV UHYHQXH E\ VHIPHQW HOHFWU|I
UHYHQXH IURP FRQWUDFWY ZLWK FXVWRPHUY DOWHUQDWLYH UHYH!

SHYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUYV

&HQWUDO +XGVRQ UHFRUGY UHYHQXH DV HOHFWULFLW\ DQG QDWXU
UHDG RU HVWLPDWHG XVDJH IRU WKH PRQWK )RU IXOO VHUYLFH FX\
DQRG QDWXUDO JDV )RU UHWDLO FKRLFH FXVWRPHUV WKLV LQFOXGH
UHWDLO PDUNHWHU 6DOHV DQG XVDJH EDVHG WD[HV DUH H[FOXGHG
RQ D ELOOLQJ VFKHGXOH LV QRW DGMXVWHG IRU WKH HIIHFW RI D V
D WUDQVIHU RI JRRGV RU VHUYLFHYV ZLOO EH RQH \HDU RU OHVV

$OWHUQDWLYH 5HYHQXHYV

&HQWUDO +XGVRQuV DOWHUQDWLYH UHYHQXH SURJUDPV LQFOXGH
UHYHQXH *DV OHUFKDQW )XQFWLRQ &KDUJH ORVW UHYHQXH DQG U

FDSLWDO SURMHFWYV ,Q DGG LI 8 UUGEHWRESS \B B GV/IR@LIEMPRUNGPVH Q V
OHFKDQRYFOWUHODEBHGFOHDQ HQHUJ\ JRDOV ZKHQ SUHVFULEHG WDU



1IRWHV WR 4XDUWHUO\ &RQGHQVHG )LQDQFL

2ZWKHU S5HYHQXHYV

2 W KBHIY H © R € \RUS/RAD M/ W D FUKHPGRV@ WF H O O B BIM@RW KJHHLY HIDKMIX VW PHQWYV |, QF
RWKHU UHYHQXH DGMXVWPHQWY DUH FKDQJHV WR UHJXODWRU\ G
FROOHFWLRQV RI SUHYLRXVO\ UHFRJQL]HG GHIHUUDOV DQG 15$V S)

7KH IROORZLQJ VXPPDU\ SUHVHQWV &+ (QHUJ\ *URXS DQG &HQWUDO
VHIJPHQW DQG UHYHQXH VRXUFH ,Q 7KRXVDQGYV
7KUHH ORQWKYV (DIGHGORQWKY (QGHG
6HSWHPEHU 6HSWHPEHU

(OHFWULF

5HYHQXHV IURP FRQWUDFWV ZLWK FXVWRPHUV $6&

$OWHUQDWLYH UHYHQXHV 1RQ $6&

2WKHU UHYHQXH DGMXVWPHQWY 1RQ $6&

7RWDO 2SHUDWLQJ 5HYHQXHV (OHFWULF

1DWXUDO *DV -

5HYHQXHV IURP FRQWUDFWV ZLWK FXVWRPHUV $6&

$OWHUQDWLYH UHYHQXHV 1RQ $6&

2WKHU UHYHQXH DGMXVWPHQWYV 1RQ $6&

7RWDO 2SHUDWLQJ 5HYHQXHV 1DWXUDO *DV

7TKAHXDUWHU RYHU TXDUWHQFUDA®VHORFRYHBE UVHDMHQXHV IURP FRQWI
SULPDULO\ GULYHQ E\ KLJKHU ELOOHG SXUFKDVHG FRPPRGLW\ DV Z}I
- X0\ 7KH GHFUHDVH LQ QDWXUDO JDV UHYHQXH IURP FRQWUD
ELOOHG SXUFKDVHG FRPPRGLW\ FRVWYV SDUWLDOO\ RIIVHW E\ GHOLY

7KIBHFUHOQOH BDWWHWAEHD \WIKR) UDIDWWHU RYHU TXDUWHIXBR ® GHL W RRY(
5'0 GHIHUUDOV IRU DFWXDO ELOOHG UHYHQXHV LQ H[FHVV RI UHYH!
LPSDFWLQJ \HDU RYHU \HDU HOHFWULF DOWHUQDWLYH UHYHQXH SUF

UHODWHG WR (( WDbUJHWV 7KH GHFUHDVH LQ QDWXUDO JDV D
\HDU RYHU \HDU LV GXH WR ORZHU GHIHUUDO LQ FXUUHQW SHULR(
FRPSDUHG WR SULRU SHULRGYV

7TKAXDUWHU RYHU TXD UWHHF DRV RVWKHR YHHOHFAWULF UHYHQXH DGMXYV
KLIKHU UHYHQXH DGMXVWPHQWY ZKLFK RIIVHW ZDh MWREK\QOWRFARMMRE Q L ¢
ELORIS.UHYLBKVIOB W DHGHYH GRPHWRDWDIDWWHYH GHARUHDIWHMWRIGHUDWLRC
UHY HRIXWHBWRY WVRXVWRRHUDWVRPSDWHR G 7TKH GHFUHDVH LQ RWKHU
DGMXVWPHQWY \HDU RYHU \HDU LV GXH WR KLJKHU UHYHQXH DGMXYV
F R Q WULDW X\WW RIRRILEH. O B ISQUHY LE XN VFOB WHWBH YH Q X HV
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$OORZDQFH IRU 8QFROOHFWLEOH $FFRXQWYV

$FFRXQWYV UHFHLYDEOH DUH UHFRUGHG QHW RI DQ DOORZDQFH IRU >
ORVVHV PRGHO $ VXPPDU\ RI DOO FKDQJHV LQ WKH DOORZDQFH IF
XQELOOHG XWLOLW\ UHYHQXH EDODQFHV LV DV IROORZV ,Q 7TKRXVDC(

7KUHH ORQWKYV (X1 ®HIGO R Q/GHNG
BHSWHPEHU BHSWHPEHU

%DODQFH DW %HJLQQLQJ RI SBHULRG
8QFROOHFWLEOH H[SHQVH
B8QFROOHFWLEOH ZULWH RIlI GHIHUUDO
B8QFROOHFWLEOH ZULWH RIIV QHW

%DODQFH DW (QG RI 3HULRG

*URZW@® UUHRDDKNFRXUHKEW L EB BERZQWKKWHXY SHRVERQO HHFWR-BW V X IGKHUE Q J
&29,' ZKLFK KDV LPSDFWHG FHUWDLQ FXVWRPHUVy SD\PHQW EHKD
FRPPRGLW\ SULFHV 7KH &RPSDQ\ SURYLGHG FHUWDLQ UHVLGHQWLD
XQGHU WKH 36& DSSURYHG $03 3KDVH UHOLHI SURJUDP GXULQJ
SHULRG YLD D VXUFKDUJH &HQWUDO +XGVRQ GRHV QRW DQWLFLSD!
SURJUDPYV

'XULQJ &HQWNDBOUBKFHLYHA OOL@RQ U HMHOMKKIG LRD | 1RUG CEL\CLMWD QFH
DSSURYHG XQGHU WKH 1<6 EXGJHW :KLOH FUHGLWYV KDWHKHYWHRY |
FUHGDWXUWRID AXN® B B MHRHEMHW D YOLQRWKAH FR XGIWNLYDEOH DUUHDUYV KD
JURZ

&HQWUDO +XGVRQ LQLWLDWHG IRFXVHG FROOHFWLRQ HIIRUWV EHJL
ZLWK ODUJH EDODQFHV LQ DUUHDUV WKURXJK FRPPXQLFDWLRQV Xl
FKDUJHV DQG WHUPLQDWLRQ HIIRUWV ZRXOG EH IRUWKFRPLQJ 0DQ
LQFOXGLQJ LVVXLQJ ILQDO WHUPLQDWLRQ QRWRMHVU\WRBPERFNDQ.
FXVWRPHHUWDQXDO UHVLGHQWLDO WHUPLQDWLRQ DFWLYLWLHV WKD)\
SURJUHVV ZLWK SD\PHQWYV RU SD\PHQW DUUDQJHPHQWY IURP FXVWI
DXWRPDWHG FROOHFWLRQV LQFOXGLQJ FXVWRPHU GLVFRQQHFWV [
DXWRPDWHG FROOHFWLRQV ZLOO EH IXOO\ GHSOR\HG WR DOO FXVW]
HITRUWV KDYH UHVXOWHG LQ DQ RYHUDOO GHFUHDVH LQ ERWK WKH
FXVWRPHUV )RU UHVLGHQWLDO FXVWRPHUV FROOHFWLRQ DFWLYLW
UHVLGHQWLDO FXVWRPHUV LQ DUUHDUV EXW QRW \HW DQ RYHUDOO
KDV MXVW EHJXQ UROOLQJ RXW WHUPLQDWLRQ HIIRUWV IRU WKHVH
UHGXFWLRQ DQG SUHYHQWLRQ SURJUDP WR RSWLPL]JH FROOHFWLRC

DQG EH\RQG WKH &RPSDQ\ H[SHFWV WR VHH FROOHFWLRQ UHVX
SUH &29," OHYHOV 7KHUH KDV QRW EHHQ D VLJQLILFDQW FKDQJH LC
VHUYLFH WHUULWRU\ DQG WKH &RPSDQ\ EBWQVYR FHMUYWKERXH/ QR PHDML
FKRR QIRMWRDL D RV G L FIDXWWA R PG BANER L SVD) \

ODQDIJHPHQW FRQGXFWHG TXDQWLWDWLYH DQG TXDOLWDWLYH DVVH
6HSWHPEHU LQFOXGLQJ FRQVLGHUDWLRQ RI WKH GLITHUHQFHYV LQ WI
SDVW KLVWRU\ GLIITHUHQFHV LQ SD\PHQW EHKDYLRUV RI FXVWRPHU?
EHKDYLRU FRPSDUHG WR WKH FXUUHQW HFRQRPLF HQYLURQPHQW DC
DQDO\VLY DQG WDNLQJ DOO TXDOLWDWLYH IDFWRUV LQWR FRQVLGEF
PLOOUMRRQHIOHFWLYH RI WKH H[SHFWHG FUHGLW ORYNSHWHREHVKRXOG
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8QGWHBMHHUWRAWKH DQG 5DWHGHRHQWKG URMDX WK RUR HHEBDGH EWLWH RIIV $
REHSWHPEHU &HQWNOOROFHIHUUHG DSSUR[LPDWHO\ PLOOLRQ LQ
ZKLFK PLOOLRQ UHPDLQV GHIHUUHG IRU IXWXUH FROOHFWLRQ

127( °8WLOLW\ 30DQW ° &HQWUDO +XGVRQ

7KH IROORZLQJ VXPPDUL]JHV WKH W\SH DQG DPRXQW RI DVVHWYV LQ
FDWHJRULHV RI &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQuUV XWLOLW\

8WLOLW\ 30DQW

(VWLPDWHG
'HSUHFLDBEBSWHPEHHFHPEHUG6HSWHPEHU
JLIH LQ <HDUYV
(OHFWULF
3URGXFWLRQ
7UDQVPLVVLRQ
'LVWULEXWLRQ
2WKHU
7RWDO
1DWXUDO *DV
7UDQVPLVVLRQ
'LVWULEXWLRQ
2WKHU 1%
7RWDO
&RPPRQ

/IDQG DQG VWUXFWXUHYV

2IILFH DQG RWKHU HTXLSPHQW UDGLRV DQG WRROV
7UDQVSRUWDWLRQ HTXLSPHQW

2WKHU

7RWDO

*URVV 8WLOLW\ 30DQW

JRU WKH WKUHH 6MHBQWHRE FHHQBBG WKH ERUURZHG FRPSRQHQW RI
FRQVWUXFWLRQ DQG UHFRUGHG DV D UHGOMICERQPR O OQREHW KM WH T !
FRPSRQHQW UHSRUWHG D VPRWEBIEREQLRFRAHRDON FW L YHLOD H ) RRIQUBHING
BHSWHPEHU DQG WKH ERUURZHG FRPSRQHQW RI IXQGV XVHG GXUL
UHGXFWLRQ Rl LQWHUR V®/OMRSH PVOIOARWMSHFWLYHO\ DQG WKH HTXLW
DV RWKHU LQFPRI® GIDREQ PLOOWLRWSHFWLYHO\

,QFOXGHG LQ WKH 1HW 8WL EGL%YDRIDNHVP EHDODDQ@QEHERODWR'BFHPEHU
DQOHSWHPEHU LV PLOOLRQPLOODLDRQ PLORLR@WDQJLEOH XWL

DVVHWY FRPSULVHG SULPDULO\ RI FRPSXWHU VRIWZDUH FRVWYV OD¢

DFFXPXODWHG DPRUWLODOARRR LOOLR® PLOOUMRWVSHFWLYHO\

$V BRHSWHPEHU '"HFHPEHU D@GESWHPEHU &HQWUDO +XGVRQ KDV UH|
XWLOLW\ SODQML. ODVNVR@PYOODLRKG PLOOURWSHFWLYHO\ RI &25 UHFRY
UDWH PDNLQJ SURFHVYV LQ H[FHVV RI DPRXQWV LQFXUUHG WR GDWH

$VVHW 5HWLUHPHQW 2EOLJDWLRQV IRU &HRQAWOD QRO RQ@ PH DK LDRSCS |
DV &®HSWHPEHU '"HFHPEHU D@GESWHPEHU 7KHVH DPRXQWY KDYH EHH
WKH DERYH FKDUW XQGHU 2(OHFWULF ° 2WKHU3® DQG 2&RPPRQ ° 2WK



1IRWHV WR 4XDUWHUO\ &RQGHQVHG )LQDQFL

2EOLJDWLRQ DQG DUH UHIOHFWHG DV 22WKHU ° ORQJ WHUP OLDELO!
%DODQFH 6KHHWYV

127( °5HIXODWRU\ ODWWHUV

6XPPDU\ RI 5SHIXODWRU\ $VVHWYV DQG /LDELOLWLHV

%DVHG RQ SUHYLRXV H[LVWLQJ RU H[SHFWHG UHJXODWRU\ RUGHUV
DUH H[SHFWHG WR EH UHFRYHUHG IURP RU UHIXQGHG WR FXVWRPHU\

6HSWHPEHUHFHPEHU 6HSWHPEHU

5HIXODWRU\ $VVHWV
'"HIHUUHG SXUFKDVHG HOHFWULF DQG QDWXUDO JDV FRVWYV

'"HIHUUHG XQUHDOL]J]HG ORVVHVY RQ GHULYDWLYHY HOHFWULF DQG QDWXU
JDV HRW

5$0 DQG FDUU\LQJ FKDUJHVY HOHFWULF DQG QDWXUDO JDV
5'0 DQG FDUU\LQJ FKDUJHV HOHFWULF DQG QDWXUDO JDV
(( SURJUDPV DQG FDUU\LQJ FKDUJHV

(9 PDNH UHDG\ SURJUDP DQG FDUU\LQJ FKDUJHYV

'"HIHUUHG DQG DFFUXHG 6,5 FRVWY DQG FDUU\LQJ FKDUJHV 1RWH
'"HIHUUHG VWRUP FRVWV DQG FDUU\LQJ FKDUJHYV

'HIHUUHG YDFDWLRQ SD\ DFFUXDO

,QFRPH WD[HV UHFRYHUDEOH WKURXJK IXWXUH UDWHYV

7D[ UHIRUP XQSURWHFWHG LPSDFWV 1RWH

$03 DQG FDUU\LQJ FKDUJHV

2WKHU

7TRWDO 5HIXODWRU\ $VVHWYV
/IHVV &XUUHQW 3RUWLRQ RI 5HIXODWRU\ $VVHWV

7RWDO /RQJ WHUP 5HIJXODWRU\ $VVHWYV
5HIJXODWRU\ /LDELOLWLHYV
5DWH PRGHUDWRU DQG FDUU\LQJ FKDUJHV HOHFWULF DQG QDWXUDO JDV
'"HIHUUHG SXUFKDVHG HOHFWULF DQG QDWXUDO JDV ERVWYV
&() DQG FDUU\LQJ FKDUJHV
7D[ UHIRUP SURWHFWHG GHIHUUHG WD[ OLDELOLW\ 1RWH
'HIHUUHG &25 1RWH
'HIHUUHG SHQVLRQ FRVWV 1RWH
,QFRPH WD[HV UHIXQGDEOH WKURXJK IXWXUH UDWHYV
'"HIHUUHG 23(% FRVWV 1RWH
2WKHU
7RWDO 5HIJXODWRU\ /LDELOLWLHYV
JHVV &XUUHQW 3RUWLRQ RI 5HIJXODWRU\ /LDELOLWLHV
7RWDO /RQJ WHUP 5HJXODWRU\ /LDELOLWLHYV
1HW 5HIJXODWRU\ /LDELOLWLHYV

2WKHU LQFOXGHV HVWLPDWHG QHWWLQJ RQ WKH EDODQFH VKHHW RI FHUWDLQ
OLDELOLWLHY DQG FROOHFWHG WKURXJK 5DWH &DVH RIIVHW 58%0
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36& 3BURFHHGLQJV

5DWH 2UGHU 5DWH 2UGHU
7KH 5DWH 2UGHU ZDV HIIHFWLYH 'HFHPEHU DQG LQFOXGHG
UDWHV HIIHFWLYH UHWURDFWLYH WR -XO\ ZLWK 5< WKURXJK
-XQH DQG -XQH UHVSHEWLYHO\
2Q -X0\ WKH &RPPLVVLRQ LVVXHG WKH 5DWH 2UGHU 7KH
UDWHV JRLQJ LQWR HIIHFW $XJXVW DQG FRQWDLQV D PDNH Z}

UHWURDFWLYH WR -XO\

$ VXPPDU\ RI WKH NH\ WHUPV RI WKH DQG 5DWH 2UGHUYV DUH I

5DWH 2UGHU 'ROODUV AMWH QOGRQV'ROODUV LQ
'HVFULSWLRQ 5< 5< 5< 5<
(OHFWULF GHOLY HHFWHWMH QFUHDVH

1DWXUDO JDV GHOLYHU\ UDWH LQFUHDVHYV

52 (

(DUQLQJV VKDULQJ <HV <HV <HV 1R

&DSLWDO VWUXFWXUH ° FRPPRQ HTXLW\

%LOO FUHGLWVY HOHFWULF

%LOO FUHGLWV QDWXUDO JDV

5'0V ° HOHFWULF DQG QDWXWDO JDNWV <HV <HV

52( ! DQG XS WRLV VKDUHG WR FXNQ/®RPXHHUWRLY VKDUHG WR FXVWRPHUV |
VKDUHG WR FXVWRPHUV

7KH 5DWH 2UGHU XWLOL]JHV H[LVWLQJ UHJXODWRU\ EDODQFHV WF
WKH DJUHHPHQW 7KH WRWDO HOHFWULF UHYHQXH LQFUHDVH DIWF
LQFUHDVH DIWHU ELOO FUHGLWYV LV

5DWH &DVH )LOLQJ

2Q $XIXVW &HQWUDO +XGVRQ ILOHG DQ HOHFWULF DQG QDWX!
ZLWK WKH 36& UHTXHVWLQJ DQ LQFUHDVH LQ HOHFWULF DQG QDW)
PLOOLRQ UHVSHFWLYHO\ WR EH HIIHFWLYH -XO\ 7KH PDLQ Gl
DJLQJ RU REVROHWH LQIUDVWUXFWXUH SHUVRQQHO FRPSHQVDW
LQ DGGLWLRQ WR LQFUHPHQWDO KLULQJ QHHGV WR PHHW LQFUH
XQFROOHFWLEOH H[SHQVHYV

)(5& 6'8 BURFHHGLQJ

2Q '"HFHPEHU &HQWUDO +XGVRQ VXEPLWWHG WR )(5& D QHZ UI

WKH 2$77 WR HVWDEOLVK D )DFLOLWLHV &KDUJH IRU 6'8V EHLQJ LQ\

ZKLFK DUH UHTXLUHG WR SURYLGH IRXU ODUJH JHQHUDWLQJ IDFLO

VHUYLFH 7KH )(5& IRUPXOD UDWH ZDV XSGDWHG DQG ILOHG RQ 0D\
WKURXJK 0D\
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(QHUJ\ $IIRUGDELOLW\ &29," 3URFHHGLQJ

2Q -XQH WKH 36& HVWDEOLVKHG D SURFHHGLQJ &DVH 0
&29," SDQGHPLF RQ XWLOLW\ VHUYLFH LQ 1<6 7KH SURFHHGLQJ LQ
VHWWLQJ UDWH GHVLJQ XWLOLW)\ ILQDQFLDO VWUHQJWK ORZ LQFR
7KH 6WDWH EXGJHW VLJQHG E\ WKH *RYHUQRU RQ 0D\ LQF
DIIRUGDELOLW\ DVVLVWDQFH WR XWLOLW\ FXVWRPHUV 2Q )HEUXDU\
&UHGLW &DVH 0 DSSURSULDWLQJ WKH IXQGV WR XWLOLWLHV |

($3 VSHQGLQJ 7KH XWLOLWLHV ZHUH UHTXLUHG WR GLVWULEXWH WK
RQH WLPH ELOO FUHGLW ZLWK VHSDUDWH DPRXQWV IRU HOHFWULI
UHFHLYHG PLOOLRQ LQ IXQGLQJ ZKLFK ZDV DSSOLHG WR FXVWRP

2UGSHI®RSWHQPV Rl 6HWWOHPHQW $JUHHPHQW

2Q ODUFK WKH ILQDO 6$3 ELOOLQJ LQYHVWLIJDWLRQ UHSRUW ZD
UHVROYHG LWV FULWLFDO ELOOLQJ LVVXHV DQG UHDFKHG D VWDE
FKDQJHVY DQG SHUVRQQHO HQKDQFHPHQWY GHVLIJQHG WR DGGUHVYV L

2Q -XQH WKH &RPPLVVLRQ LVVXHG LWV 2UGHU $GRSWLQJ 7
6WDIIpV LQYHVWLIJDWLRQ RI &HQWUDO +XGVRQMV &,6 VIVWHP LPSOHF
&RPSDQ\ IRUHJR UHFRYHU\ IURP FXVWRPHUV RI PLOOLRQ LQFX
LQFUHPHQWDO FRVWYV IRU WKH GHSOR\PHQW RI PRQWKO\ PHWHU UHL
IDLOXUH WR PHHW FHUWDLQ VHUYLFH TXDOLW\ PHWULFV PLOOLR
PLOOLRQ &%) WR EH DSSOLHG DW WKH GLVFUHWLRQ RI WKH &RPPLV)
PLOOLRQ RI WKHVH FRVWY KDYH EHHQ UHFRUGHG E\ WKH &RPSDQ\ 7
IRU PRQWKO\ PHWHU UHDGLQJV WKURXJK -XQH

:DSSLQJHUV )DOOV 3URFHHGLQJ

2Q 1RYHPEHU DQ H[SORVLRQ DQG ILUH RFFXUUHG DW D UHVL
ZKLOH D FRQWUDFWRU RI &HQWUDO +XGVRQ ZDV SHUIRUPLQJ ZRU!
DGMDFHQW WR WKH UHVLGHQFH 7KH FDXVH RI WKH LQFLGHQW LV V
21ILFH Rl ,QYHVWLJDWLRQV DQG (QIRUFHPHQW VXEPLWWHG DQ ,QYH'
VXIILFLHQW LQIRUPDWLRQ LQGLFDWLQJ VHSDUDWH DOOHJHG YLRO
WKH 36& LVVXHG DQ 2UGHU WR 6KRZ &DXVH XQGHU &DVH  * GLU
DQG VKRZ FDXVH DV WR ZK\ WKH 36& VKRXOG QRW FRPPHQFH D FLYL
DOOHJHG YLRODWLRQV DQG RU FRPPHQFH DQ LQTXLU\ LQWR FHUWD
PRGLILFDWLRQV DUH ZDUUDQWHG 7KH 2IILFH Rl ,QYHVWLJDWLRQV L
RQ JRLQJ DQG DFWLYH DQG WKH 2UGHU WR 6KRZ &DXVH VSHFLILHV
OHJDO FRQFOXVLRQV &HQWUDO +XGVRQ LV UHYLHZLQJ WKH ,QYHVW
6KRZ &DXVH DQG WKH DOOHJHG YLRODWLRQV 7KH RXWFRPH RI WKLV

127( °,QFRPH 7D]

8QFHUWDLQ 7D[ 3RVLWLRQV

2Q $SULO WRWHUQDO 5HYHQXH 6HUYLFH LVVXHG 5HY 3URF

GHWHUPLQLQJ ZKHWKHU FHUWDLQ H[SHQGLWXUHV WR PDLQWDLQ UH
PXVW EH FDSLWDOL]JHG IRU WD[ SXUSRVHV 7KH &RPSDQ\ KDV DVV
GHGXFWLRQV WDNHQ IRU LQFRPH WD[ SXUSRVHDQ$N DQUB NKFOED W L Q.
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ZLWK WKH ILOLQJ RI LWV IHGHUDO LQFRPH WD[ UHWXUQ 7KH &
WD[ \HDUV XQGHU WKH QHZ PHWKRGRORJ\ UHFRUGLQJ DQ LC¢
DVVHW ZLWK DQ RIIVHWWLQJ LQFUHDVH WR WKH UHSDLU GHIHUUHG

7KH IROORZLQJ LV D VXPPDU\DRIG &H QMWD D *4HMRE\BRQuY DFWLYLW\ U]
SRVLWLRQ ,Q 7KRXVDQGYV

7KUHH ORQWKV (QGIH®H 0RQNGKNG
6HSWHPEHU BHSWHPEHU

8QUHFRJQL]HG WD[ EDODQFH EHJLQQLQY RI WKH SHULRG
$GGLWLRQV UHODWHG WR WKH FXUUHQW \HDU
'"HFUHDVHV UHODWHG WR WKH SULRU \HDU
8QUHFRJQL]HG WD[ EDODQFH HQG RI WKH SHULRG
2IIVHW SHU $68 1R +

7D[ 5SHVHUYH %DODQFH (QG Rl WKH 3HUERG +

H++ + |+ + I+

+

7KH QDWXUDO JDV UHSDLU UHVHUYH ZDV UHYHUVHG LQ '"HFHPEHU ZLWK WKH D

$PRXQWYVY DUH FODVVLILHG DV D GHIHUUHG WD[ DVVHW SHU $68 1R SUHVI
2SHUDWLQJ /RVV &DUU\NIRUZDUG D 6LPLODU 7D[ /RVV RU D 7D[ &UHGLW &DUU\NIRUZD

&+ (QHUJ\ *URXS 7KUHH ORQWKYV (QGQHGRQWKY (QGHC
BHSWHPEHU BHSWHPEHU

(I!lHFWLYH WD[ UDWH IHGHUDO
(I !1THFWLYH WD[ UDWH VWDWH
(ITHFWLYH 7D[ 5DWH &RPELQHG

&HQWUDO +XGVRQ 7TKUHH ORQWKY (QRHGRQWKY (QGHC
6HSWHPEHU 6HSWHPEHU

(I'lHFWLYH WD[ UDWH IHGHUDO
(IN'HFWLYH WD[ UDWH VWDWH
(I!THFWLYH 7D[ 5DWH &RPELQHG

JRU WKW HH DQG QH@®HERMHWPKE\HU DQG WKH FRPELQHG HIIHFWLYH V
(QHUJ\ *URXS DQG &HQWUDO +XGVRQ DUH ORZHU WKDQ WKH VWDWXYV
RI IORZ WKURXJK WD[ LWHPV UHODWHG WR FDSLWDO H[SHQGLWXUHV
GDWH LQKHQ FRPSDUHG WR LV SULPDULO\ DWWULEXWHG WR UHT
ZLWK *$$3

127( °, QYHVWPHQWY LQ 8QFRQVROLGDWHG $IILOLDWHYV

$VOHSWHPEHU 'HFHPEHU D@ESWHPEHU &+(7 V WRWDO LQYHVWPHQW
DSSUR[LPDWHFIOQOLR®LOODR® PLOOURWSHFWLYHO\ &+(7pV RZQHUVKL
GLIITHUHQW SURMHFWY DW 7UDQVFR

&+(7 KROGVIIMWHUHVW LQ 7UDQVFR DVVHWVY WKDW DUH PRVWO\ LQ V
XQGHU WKH $OWHUQDWLQJ &XUUHQW 7UDQVPLVVLRQ 2UGHU ZLWK 1-
IORZ Rl SRZHU IURP XSVWDWH UHQHZDEOH UHVRXUFHV WR PHHW G
UHVLOLHQFH RI WKH JULG 2$& 3URMHFW:?® 7UDQVFR LV DXWKRUL]JHG
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WKH SURMHFW FRVW RI ZLWK XS WR DQ DEBESWHREGHO &+DX¥ DLOL
KDG PDGH FDSLWDO FRELVOWMRINVRRQNWURRI WKH $& 3URMHFWYV LQ 7UDC
2Q -XQH D SURSRVDO E\ 7ZUDQVFR LQ SDUWQHUVKLS ZLWK Wi
SURMHFW E\ WKH 1<,62 IRU WKH /RQJ ,VODQG 2IIVKRUH :LQG ([SRUMW
WUDQVIHU FDSDELOLW\ RI DW OHDVW 0:V IURP WKH /RQJ ,VODQC
WUDQVPLVVLRQ LQIUDVWUXFWXUH 7UDQVFRUV DSSURYHG )(5& UDWI
52( RI ZLWK XS WR DQ DGGLWLRQDO DYDLODEOH IRU LQFHQ\

HTXLW\ LQOYHVWPHQW LQ WKH SURMHFW $V RI 6HSWHPEHU
PLOOLRQ WR 7TUDQVFR WR IXQG D SRUWLRQ RI 3URSHO

127( °5 "

&HQWUDO +XGVRQUV 5 ' H[SHQGLWXBEHSWR B EMKID WK UZHHJ A RIWVDIOL RIQ
DQG PLOOWRWYSHFWLYQRIOQH )RRIQWHIGE WHPEHUDQG ZHUH PLO OIQRQ

PLOOURQSHFWLYHO\ 7KHVH H[SHQGLWXUHV ZHUH IRU LQWHUQD
UHVHDUFK DGPLQLVWHUHG E\ 1<6(5'$

127( °6KRUW 7HUP %RUURZLQJ $UUDQJHPHQWYV
&RPPLWWHG &UHGLW )DFLOLWLHV

&HQWUDO +XGVRQ PDLQWDLQV D FRPPLWWHG FUHGLW DJUHHPHQW
FRPPLWRIHQWLO OLKRIMU HIBLWH H PRDPW Q KD LYH WBBBW XUQ QD U FK

$PRXQWV ERUURZHG XQGHU WKH UHYROYLQJ FUHGLW DJUHHPHQW I
FRUSRUDWH SXUSRVHV /HWWHUV RI FUHGLW DUH DYDLODEOH XS WR

7KH & HQWUDO +XGVRQ FUHGLW DJUHHPHQW LQFOXGHV D FRYHQDQW

WR %RUURZLQJ XQGHU WKH FUHGLW DJUHHPHQW LV DOVR VX
WKDW WKHUH ZLOO EH QR HYHQW RI GHIDXOW DQG VXEMHFW WR FH
RWKHUZLVH HQFXPEHU LWV DVVHWV RU HQWHU LQWR FHUWDLQ WU
&HQWUDO +XGVRQ LV DOVR UHTXLUHG WR SD\ D FRPPLWPHQW IHH F
ORRG\pV UDWLQJ RQ WKH DYHUDJH GDLO\ BERSWH®E E3RU &/H @ & URD ON KXIGF
ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO GHEW FRYHQDQWV LQ WKHI

B8QFRPPLWWHG &UHGLW

$VOHSWHPEHUDQBFHPEHU &+ (QHUJ\ *URXS DQG &HQWPDODMR®VRQ K
PLOOURI@SHFWLYHO\ LQ XQFRPPLWWHGRWROMIWOUR FUHGLW DUUDGQ

$VHSWHPEHU &+ (QHUJ\ *URXS DQG &HQ W UDMREPVULRO® KMES HFWLYHO
XQFRPPLWWHG VKRUW WHUP FUWRGOWLROWUDQIJHPHQWY WRWDOLQJ

7KHVH HBUWD QJ KR 6 WWLQ WX B @ R\ORWUR HFYD VIKQ SUR YERBMS H WRLSMLLYRQ V- W |
PLQLPL]H &HQWUDO +XGVRQ V FRVW RI VKRUW WHUP GHEW
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%DODQFHV RXWVWDQGLQJ IRU &+ (QHUJ\ *URXS DQG &HQWUDO +XG\
IROORZV 'ROODUV LQ 7KRXVDQGYV

6HSWHPEHUHFHPEHU 6HSWHPEHU

&RPPLWWHG FUHGLW
8QFRPPLWWHG FUHGLW

7TRWDO

‘HLIKWHG $YHUDJH ,QWHUHVW 5DWH

I+

127( °&4DSLWDOL]DWLRQ ° &RPPRQ DQG 3UHIHUUHG 6WRFN
&RPPRQ 6WRFN 'LYLGHQGYV

&+ (QHUJ\ *URXSpuV DELOLW\ WR SD\ GLYLGHQGV LV DIIHFWHG E\ WK
JHGHUDO 3RZHU $FW OLPLWV WKH SD\PHQW RI DQQXDO GLYLGHQGV
UHVWULFWLYH LV WKH 36&pV OLPLW RQ WKH GLYLGHQGV &HQWUDO -
WKH DYHUDJH DQQXDO LQFRPH DYDLODEOH IRU FRPPRQ VWRFN FDO
WKLV FDOFXODWLRQ &HQWUDO +XGVRQ ZDV UHVWWLUAGRREEG MLFO O LRMY L
LQ GLYLGHQGV WR &+ (QHUJ\ *UBHNSWRBEWKH GEHULRBYSHREWHGHO\ &
+XGVRQuVY DELOLW\ WR SD\ GLYLGHQGV ZRXOG EH UHGXFHG WR
GRZQJUDGH RI LWV VHQLRU GHEW UDWLQJ EHORZ %%% E\ PRUH WK
GRZQJUDGH LV UHODWHG WR DQ\ RI &+ (QHUJ\ *URXS RU &HQWUDO +
IRU UDWLQJ GRZQJUDGHY EHORZ WKLY OHYHO ,Q DGGLWLRQ &HQWL
DYHUDJH FRPPRQ HTXLW\ UDWLR IRU WKH PRQWKYV SULRU WR D S
EHORZ WKH UDWLR XVHG LQ VHWWLQJ UDWHV &+ (QHUJ\ *URXSuV R
WKHLU DELOLW\ WR SD\ GLYLGHQGV

3UHIHUUHG 6WRFN

2ZWKHU WKDQ RQH VKDUH Rl -XQLRU 3UHIHUUHG 6WRFN &HQWUDO
6HSWHPEHU '"HFHPEHU DQG 6HSWHPEHU

127( °&DSLWDOL]DWLRQ ° /RQJ 7THUP '"HEW

$V BHSWHPEHU &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ ZHUH LQ FR
WKHLU ORQJ WHUP GHEW LQVWUXPHQWY ORVW RI WKHVH LQVWUXPH
DQG &HQWUDO +XGVRQ DW DQ\ WLPH DW WKH JUHDWHU RI SDU RU
GHEW DJUHHPHQWY WRJHWKHU ZLWK DFFUXHG DQG XQSDLG LQWHUH

2Q $SULO &HQWUDO +XGVRQ LVVXHG PLOOLRQ RI 6HSHHV ((
DQQRPG PLOGUARHU)LHHQLRWHWDIQ QW DAY SHNQQXP &HQWUDO +XG
WKH SURFHHGV IURP WKH VDOH Rl WKH 6HQLRU 1RWHV IRU JHQHUDO
WHUP ERUURZLQJV

2Q ODUFK &HQWUDO +XGVRQ KDG PLOOLRQ RI 6BIMWHYV (
EDVRI@2)5SO XV UHDFKADW XULW\
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7KH SULQFLSDO DPRXQW Rl &HQWUDO +XGVRQuUV RXWVWDQGLQJ (
BHSWHPEHU 7KHVH DUH WD[ H[HPSW PXOWL PRGDO ERQGV WRDW D!
P LW L ZWXSHRIW H DDWLDRIZP S DIFVR R Q H [ S HIFQWVHUGLEW KR UW WHUP LQWHUHVW U]
1<6(5'$ %YRQGV &HQWUDO +XGVRQ HQWHUHG LQWR DQ DJUHHPHQW R
UDWH FDS ZLWK DQ HIIHFWLYH GDWHHD\RID$OBWALRQDO DAKRIX Q WWWHT X D¢
SULQFLSDO DPRXQW RI WKH 6HULHV % ERQGV DQG H[SLUHV RQ $SUL
DYHUDJH RI WKH 6,)0%$ LQGH[ PXOWLSOLHG E\ &HQWUDO +XGVRQ
IRU D JLYHQ PRQWK 7KLV LQWHUHVW UDWH FDS UHSODFHG D VLF
&HQWUDO +XGVRQ UHFHLY B GQMRPRDBKE W KEH QD QGKBQ LPPDWHULD
IRU WKGH PROWHKNWSEWHPEHU 6HH 1IRWBFFRXQWLQJ IRU 'HULYDWLYH
+HGJLQJ $FWRYLUWLHWDOXH GLVFORVXUHV UHODWHG WR WKHVH LQW|

127( °3RVW (PSOR\PHQW %HQHILWYV

&HQWUDO +XGVRQ KDV D QRQ FRQWULEXWRU\ 5HWLUHPHQW 30DQ F
-DQXDU\ RU 0D\ DV DSSOLFDEOH DQG D QRQ TXDOLILHC
23HQVLRQ® 7KH 5HWLUHPHQW 30DQ LV D GHILQHG EHQHILW SODQ
HPSOR\HHuV FRPSHQVDWLRQ DQG \HDUV RI VHUYLFH &HQWUDO +X
LQVXUDQFH EHQHILWYV IRU FHUWDLQ UHWLUHG HPSOR\HHV KLUHG E
WKURXJK LWV SRVW UHWLUHPHQW EHQHILW SODQV

,Q LWV 2UGHUV WKH 36& KDV DXWKRUL]JHG GHIHUUDO DFFRXQWLQJ V
23(% H[SHQVH DQG WKH DPRXQW LQFOXGHG LQ WKH FXUUHQW GHOL)
IRU SRVW HPSOR\PHQW EHQHILW SODQV DW &HQWUDO +XGVRQ GR QR

&+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQuV QHW SHULRGLF EHQHILW |
,Q 7TKRXVDQGYV

3HQVLRQ 23 (%
7KUHH ORQWKYV (QXEHGI ORQWKYV (QGH
BHSWHPEHU BHSWHPEHU

&RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
6HUYLFH FRVW

,QWHUHVW FRVW
(ISHFWHG UHWXUQ RQ SODQ DVVHWYV
$PRUWL]DWLRQ RARS/WL REJUWKSUW WL F H
$PRUWL]DWLRQ Rl UHFRDRQ]HG DFWXDULDO QHW
1HW 3 H ®IHRGH EW

3HQVLRQ 23(%
1LQH ORQWKV (QUHGI ORQWKV (QGHC
BHSWHPEHU BHSWHPEHU

&RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
6HUYLFH FRVW

,QWHUHVW FRVW
(ISHFWHG UHWXUQ RQ SODQ DVVHWYV
$PRUWL]DWLRQ RARS/WL REJUWKSUW WL F H
$PRUWL]DWLRQ Rl UHFRDRQ]HG DFWXDULDO QHW
1HW 3H ®IHRGH EW
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7KH IXQGHG VWDWXV Rl &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ V S&t

6HSWHPEHUHFHPEHU 6HSWHPEHU

3UHIXQGHG 3HQVLRQ &RVWYV

,QFOXGHV DSSUR[LOG OD®MRENHPEHU '"HFHPEHU D®BSWHPEHU RI DFFUXHG SHQVLRQ ¢
UHFRUGHG DW &+ (QHUJ\ *URXS DV D UHVXOW RI WKH UHVLJQDWLRQ LQ RI D &+ (

,QFOXGHV DSSURALP MBROWHPEH U PLOOMRQHFHPEHUDQG PLOOBRQWHPEHU
WKDW DUH UHIOHFWHG LQ WKH %DODQFH 6KHHWV XQGHU RWKHU FXUUHQW OLDE
PRQWKV
7KH IXQGHG VWDWXV LQFOXGHYVY WKH GLIIHUHQFH EHWZHHQ WKH SUR
PDUNHW YDOXH RI WKH SHQVLRQ DVVHWY QHW RI DQ\ OLDELOLW\ II
UHIOHFW DSSUR[RPO®RIHBI53 WUXVEHOWWIPWNUDDMG 'HFHPEHUDQG
PLOOMRWHPEHU

7KH IROORZLQJ UHIOHFWV WKH LPSDFW RI WKH UHFRUGLQJ RI IXQG
(QHUJ\ *URXS DQG &HQWUDO +XGVRQ ,Q 7TKRXVDQGYV
6HSWHPEHUHFHPEHU 6HSWHPEHU

$FFUXHG SHQVLRQ FRVWYV SULRU WR IXQGLQJ VWDWXV DGMXVWPHQW
)XQGLQJ VWDWXV DGMXVWPHQW UHTXLUHG

3UHIXQGHG 3HQVLRQ &RVWYV

2IIVHW WR )XQGLQJ 6WDWXV $GMXVWPHQW 5HJXODWRU\ /LDELOLW\
3HQVLRQ 30DO

21 IVHW WR )XQGLQJ 6WDWXV $GMXVWPHQW $FFXPXODWHG 2&, 1HW RI
7D[ RI DQG UHVSHFEWLYHO\

,QFOXGHYV DSSUR[LODBMRENHPEHU '"HFHPEHU D®@BSWHPEHU RI DFFUXHG SHQVLRQ ¢
UHFRUGHG DW &+ (QHUJ\ *URXS DV D UHVXOW RI WKH UHVLJQDWLRQ LQ RI D &+ (

,QFOXGHV DSSURALP MBR@WHPEHU PLOOMROHFHPEHUDQG PLOOBROWHPEHU
WKDW DUH UHIOHFWHG LQ WKH %DODQFH 6KHHWV XQGHU RWKHU FXUUHQW OLDE
PRQWKYV

*DLQV RU ORVVHV DQG SULRU VHUYLFH FRVWV RU FUHGLWY WKDW
FRPSRQHQWYV RI QHW SHULRGLF SHQVLRQ FRVW ZRXOG W\SLFDOO\
+RZHYHU &HQWUDO +XGVRQ KDV 36& DSSURYDO WR UHFRUG UHJX!
FRPSUHKHQVLYH LQFRPH WR RIIVHW WKH IXQGLQJ VWDWXV DGMXVW
UDWHV 7KH DPRXQWYVY UHSRUWHG DV 2&, QHW RI WD[ UHODWH WR I
DIILOLDWHG FRPSDQ\ 7KHVH DPRXQWY UHSRUWHG DV 2&, DUH FKDUJ

'HFLVLRQV WR IXQG &HQWUDO +XGVRQuV 5HWLUHPHQW 30DQ DUH ED
IXQGHG VWDWXV FRUSRUDWH UHVRXUFHV SURMHFWHG LQYHVWPHQ
FRQVLGHUDWLRQV LQWHUHVW UDWH DVVXPSWLRQV DQG WKH UHT
UHTXLUHPHQWY RI WKH 33%$ &HQWUDO +XGVRQ SODQV WR PDNH FRQ
DW RU KLJKHU $FWXDO FRQWULEXWLRQV FRXOG YDU\ VLIJQLILFDQ
FRQVLGHUV LQ LWV IXQGLQJ GHFLVLRQV
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&RQWULEXWLRQ OHYHOV WR WKH 23(% 30DQV DUH GHWHUPLQHG E\
UHWXUQ RQ SODQ DVVHWY PHGLFDO FODLPV DVVXPSWLRQV XVHG F
UHVRXUFHVY DQG UHJXODWRU\ FRQVLGHUDWLRQV

,Q DFFRUGDQFH ZLWK WKH WHUPV RI WKH 7UXVW DJUHHPHQW IRU WK
E\ )RUWLV RQ -XQH &HQWUDO +XGVRQ LV UHTXLUHG WR PDLQ
SUHVHQW YDOXH RI WKH DFFUXHG EHQHILWY SD\DEOH XQGHU WKH 3¢
&HQWUDO +XGVRQ PDGH D PLOOLRQ FRQWULEXWLRQ WR WKH 6(5
IXQGLQJ OHYHOV WKDW H[FHHG WKH UHTXLUHPHQW &HQWUDO +X
IXQGVY DERYH WKH UHTXLUHG IXQGLQJ OHYHO LQ WKH ILUVW TXDUWH

2ZWKHU 5SHWLUHPHQW 6DYLQJV 30DQV

&HQWUDO +XGVRQ VSRQVRUV D N SODQ IRU LWV HPSOR\HHV 7Kt}
VDODU\ GHGXFWLRQV IRU SDUWLFLSDWLQJ HPSOR\HHV DQG HPSOR\F
JURXS &HQWUDO +XGVRQUV PDWFKLQJ FROWSWERWHRQQGRZHUKH W

PLOOIQRQ PLOOWRWSHFWL YRR H )RRIQMBEME WHPEHUDQG PDWFKLQJ
FROQWULEXWLR®VLOZBIQRE) PLOOUR®YSHFWLYHO\ &HQWUDO +XGVRQ DO
FRQWULEXWLRQ RI WR WKH N SODQ RI DQQXDOL]HG EDVH VDO
&HQWUDO +XGVRQMpYV 5HWLUHPHQW 30DQ 7KH DGGLWLRQDO QRQ G
PLOORBG PLOORBQNKH WKUHHHPRYMWKEHH QRBG UHVSHFWLYGIOQH)RU
PRQWIQBHGWHPEHUDQG QRQ GLVFUHWLRQDU\ FRQOODERWLRQY RZM
UHVSHEWLYHO\

(IIHFWLYH 0D\ &HQWUDO +XGVRQ EHJDQ RIIHULQJ D QHZ 30DC
HOLJLEOH HPSOR\HHV ZKR GR QRW TXDOLI\ IRU &HQWUDO +XGVRQuV
WLPH FRQWULEXWLRQ RI RI DQQXDOL]JHG EDVH VDODU\ IRU WKH H(
\HDU WKHUHDWKHHH)RR QMWHSIWHOBEHGD QG FRQWULEXWLEQMWRIHUH
WKPLQH PRHIGENSWHPEHU DQG FRQWULEXWLR®VYOZBIRE PLOOLRQ

UHVSHEWLYHO\

127( °(TXLW\ %DVHG &RPSHQVDWLRQ
6KDUH 8QLW 30DQ 8QLWYV

(IHIHFWLYH -DQXDU\ RIILFHUV Rl &HQWUDO +XGVRQ ZHUH JUDQ\
(TXLW\ 30DQ WKH 230DQ?®* ZKLFK EHFDPH HIIHFWLYH -DQXDU\

8QLW 2568 DQG 3HUIRUPDQFH 6KDUH 8QLW 2368 JUDQWYV IRU HP:
SHULRG IURP -DQXDU\ WKURXJK 'HFHPEHXQ G H UYOD QHXFKL Y IMBOI\Y M/C
W KYHD ORXIRIQWHK DRUHR U WR R P R @ RFQIED BIQ IDDFFUXHYV QRWLRQDO GLYLGHQG HT
GLYLGHQGY GHFODUHG E\ WKH %RDUG RI 'LUHFWRUV RQ JRUWLVH FRF

7KH 568V JUDQWHG XQGHU WKH 30DQ DUH WLPH EDVHG YHVWLC
WR SHUIRUPDQFH $W WKH HOHFWLRQ Rl WKH KROGHU 568V JUDQW!
HLWKHU FDVK RU VKDUHV RI JRUWLV FRPPRQ VW R FAL QBKHX@WKW W O H
PRGLILARIDVMRRMUUREPOLDERLDDWERG TXDWDUG IRU DFFR X ®QHIOHF B/ RORW IR W
LQ VKDUHV FDQQRW EH PDGH ODWHU WKDQ GD\V SULRU WR WKH 56

7KH 368V JUDQWHG XQGHU WKH 30DQ DUH SHUIRUPDQFH EDVHG
SHULRG XSRQ DFKLHYHPHQW Rl VSHFLILHG FXPXODWLYH SHUIRUPDQ
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LQ ZKLFK DUH HDUQHG DQG YHVWHG ZLOO VH WWWRINA WHN QHKRHHUG
LOKDEWSDUW LFLGO QXW WHR G L | L RODMQ. RMIWUREP OLDELOLW\ DZDUG WR DQ
DFFRXQWLQJ SXUSRVHV $Q HOHFWLRQ WR VHWWOH LQ VKDUHV FDQQ

2Q 0D\ WKH &HQWUDO +XGVRQ %RDUG DSSURYHG DQG UDWLIL
568V XQGHUHWIKHVDMXPU\ WR D QHZ RIILFHU

$ZDUGV JUDQWHG LQ WR &HQWUDO +XGVRQ RIILFHUV XQGHU WKH
WK H YRUWLV 5HVWULFWHG 6KDUH 8QLW 30DQ 256833 YHVWHG R(
FDVK RU VKDUHV RI )RUWLV FRPPRQ VWRFN GXULQJ WKH ILUVW TXDU

&HQWUDO +XGVRQ *UDQW 'DWH 7LPH %DVHG 3HUIRUPDQFH %DVHG
*UDQW 'DWHMDLU 9DOXBIDQWBRBWVWDQGIFQDQWBRBWVWDQGLQJ
568 -DQXDU\ + +
368 -DQXDU\ +
5683 -DQXDU\ + +
683 -DQXDU\ + +
5683 -DQXDU\ + +
683 -DQXDU\ + +
5683 -DQXDU\ + + +
683 -DQXDU\ + + +
,Q WKH ILUVW TXDUWHU RI XQLWY XQGHU WKH 683 XQLWYVY XQGHU
DSSUR[LPDWHO\ PLOOLRQ
,Q WKH IRXUWK TXDUWHU RI DV D UHVXOW RI D VHSDUDWLRQ RI HPSOR\PHQW
IRUIHLWHG
,Q WKH IRXUWK TXDUWHU RI SHU WKH DQG 5683 DJUHHPHQWY WLPH ED
DW DQG VKDUHYVY DW DSSUR[LPDWHO\ PLOOLRQ
,QFOXGHV QRWLRQDO GLYLGHQGYV DFFUXHG DV RI 6HSWHPEHU
,Q WKH VHFRQG TXDUWHU RI 368V DQG 568V XQGHU WKH 30DQ ZHUH J1

&RPSHQVDWLRQ ([SHQVH
7KHROORZDE®PPD WFIRPYH Q WDSHERWIBID DOIMR OORZV ,Q 7TKRXVDQGYV

7KUHH ORQWKYV AQGQHGORQWKY (QGHC
6HSWHPEHU 6HSWHPEHU

&+ (QHUJ\ *URXS
&HQWUDO +XGVRQ

7KH OLDELOLWLHY DVVRFLDWHG ZLWK XQLWYV JUDQWHG HLWIKHUG XQG

FROOHFWLYHO\ WKH 230DQV:® DUH UHFRUGHG DW IDLU YDOXH I
FRPSHQVDWLRQ H[SHQVH RYHU WKH YHVWLQJ SHULRG RQ D VWUDLJK
EDVHG RQ WKH )RUWLV FRPPRQ VWRFN ILYH GD\ YROXPH ZHLJKWHG
SHULRG DQG WKH H[SHFWHG SD\RXW EDVHG RQ PDQDJHPHQWMV EHV
HDFK JUDQW

8QGHU WKH 30DQV WKH DPRXQW RI DQ\ RXWVWDQGLQJ DZDUGV SD\L
WHUP RI D JUDQW DQG ZKR KDV \HDUV RI VHUYLFH DQG SURYLGHYV
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WKH WHUPV RI WKH 30DQV QLQHW\ GD\V SULRU QRWLFH ZLWK UHVS
DQG LV GHWHUPLQHG DV LI WKH HPSOR\HH FRQWLQXHG WR EH DQ
SHULRG H[FHSW WKDW XQLWYVY LVVXHG XQGHU D )RUWLYV 5683 LQ
VXEMHFW WR SURSHU QRWLFH DQG WLPH RI VHUYLFH ,Q DFFRUGDQC
H[SHQVH IRU WKDW LQGLYLGXDO LV UHFRJQL]J]HG RYHU WKH UHTXLVL
DOO SHULRGYV SUHVHQWHG DGGLWLRQDO H[SHQVH ZDV UHFRJQL]HG
RIILFHUY ZKR DUH UHWLUHPHQW HOLJLEOH XQGHU WKH WHUPV RI
UHWLUHPHQW DJH DQG PHW WKH UHTXLUHG \HDUV RI VHUYLFH
UHFRJQL]JHG RYHU D ZHLJKWHG DYHUDJH SHULRG RI DSSUR[LPDWHO\
WKH FRPSDUDWLYH SHULRGV FDQ UHVXOW IURP FKDQJHV LQ WKH )
SHUIRUPDQFH SD\RXW SHUFHQWDJHV

127( °&RPPLWPHQWY DQG &RQWLQJHQFLHV

7KHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ WKH QDWXUH DQG DPRX
GLVFORVHG LQ WKH $QQXDO )LQDQFLDO 5HSRUW H[FHSW DV QRW

(QHUJ\ &UHGLW 3XUFKDVH 2EOLJDWLRQV

1<6 FOHDQ HQHUJ\ JRDOV RXWOLQH /6( HQYLURQPHQWDO REOLJDWLF

=(&VvY DUH DSSOLFDEOH WR &HQWUDO +XGVRQ DQG DUH 2SD\ DV \R
VHUYLFH FXVWRPHU ORDG YROXPH DV GHILQHG E\ 1<,62 7LHU 5(&
4XDUWHUO\ 5(& 6DOHVY $OWHUQDWLYH &RPSOLDQFH 3D\PHQWV RU

(INTHFWLYH -DQXDU\ 7LHU 5(&v ZLOO EH WUDQVLWLRQLQJ WR
=(&V G6MWSWHPEHU WKH IRUZDUG 7LHU REOLJDWLRQV IRU &HQWUD
HVWLPDWHG WR EH DSSUR[LPDWHO\ PLOOLRQ WKURXJK '"HFHPEHU

=(& REOLJDWLRQ WKURXJK ODUFK LV DSSUR[LPDWHO\ PL(

IURP IXO0O0O VHUYLFH FXVWRPHUV WKURXJK WKH HOHFWULF FRVW D¢
HDUQLQJV

2Q -XQH &HQWUDO +XGVRQ HQWHUHG LQWR DQ DJUHHPHQW W
9LQWDJH <HDU WR DQRWKHU 1<6 /6( DW &HQWUDO +XGVRQUV DS

PLOOLRQ 3URFHHGV IURP WKH VDOH RI 5(&V WR RWKHU XWLOLYV
UHIXQG WR FXVWRPHUYV

2ZWKHU &RPPLWPHQWYV
SDUHQWDO *XDUDQWHH
$V FBIHSWHPEHU &+ (QHUJ\ *URXSpV SDUHQWDO JXDUDQWHH WR 7U|
&+(7puV PD[LPXP FRPPLWPHQW DVVRFLDWHG ZLWK WKH $& 3URMHFW

ILQDOL]HG &+ (QHUJ\ *URXS LV FXUUHQWO\ QRW DZDUH RI DQ\ HJ[LV
XQGHU WKLV JXDUDQWHH WR 7UDQVFR

&RQWLQJIHQFLHV
(QRYLURQPHQWDO ODWWHUYV
&HQWUDO +XGVRQ DFFUXHV IRU UHPHGLDWLRQ FRVWY EDVHG RQ WKI

WLPHEMSWHPEHU &HQWUDO +XGVRQ KDV DFFUXHG PLOOLRQ ZL
LQFOXGLQJ 20 0 Rl ZKLFK PLOOLRQ LV DQWLFLSDWHG WR EH VS
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PLOOLRQ RI VSHQGLQJ UHODWHG WR VLWH LQYHVWLJDWLRQ DQG UH
DQG QR VSHQGLQJ IRU WKH FRPSDUDEOH SHULRGV LQ

&HQWUDO +XGVRQ FXUUHQWO\ KDV QLQH VLWHV ZLWKLQ LWV VHUYLF
6,5 FDQ EH GLYLGHG LQWR YDULRXV VWDJHVY RI FRPSOHWLRQ EDVHG
UHYLHZHG 7KHVH VWDJHV WKH FRVWYV DFFUXHG DQG WKH VLWHYV FX

TRWDO $ (VWLPDWHG

&RVW 6SHQG LQ WKH
6HSWHPE 1H[W 7ZHOYH
6WDJH 6LWHYV ORQWKV
,QYHVWLIDWLRQ /LWWOH %ULWDLQ 5RDG
S5HPHGLDO DOWHUQDWLYHV DQDO\VLV + +
5HPHGLDO GHVLJQ + +

5HPHGLDWLRQ I1RUWK :DWHU 6WUHHW
1HZEXUJK $UHDV $ % & /DXUHO 6WUHHW &DWVNLOO
]

3RVW UHPHGLDWLRQL @ROQUR®UDQE (OWLQJV &RUQHUYV
1R DFWLRQ UHTXLUWEDFRQ DQG %D\HDX[ 6WUHHW + +
7RWDO

7KHUH ZMUHQQR.FD QO XIS@D QW WP RIQWKBWHPEHURU FKDQJHV LQ WKH
DPRXQWV RI &HQWUDO +XGVRQUY FRQWLQJHQFLHY UHODWHG WR HQY

, QYHVWLIJDWLRQ /LWWOH %ULWDLQ 5RDG

¥ 7KH 1HZEXUJK 2IILFH ORFDWHG RQ /LWWOH %ULWDLQ 5R
XQGHUJRLQJ UHPHGLDO VLWH LQYHVWLIJDWLRQ DFWLYLWLI
&OHDQXS $JUHHPHQW ZLWK 1<6'(& 7KLV LQYHVWLJDWLRQ L
Rl VXEVXUIDFH JURXQGZDWHU FRQWDPLQDWLRQ ZKLFK KDV
FRQGXFWHG RQ WKH VLWH E\ WKH SURSHUW\pV SUHYLRXV R
,Q FRRUGLQDWLRQ ZLWK WKH 1<6'(& &HQWUDO +XGVRQ
RUN 30DQ SXUVXDQW WR ZKLFK LW KDG FRQGXFWHG WH
DGMDFHQW EXLOGLQJVY GXULQJ ODUFK %DVHG RQ WHVYV
YDSRU VDPSOLQJ WR EH SHUIRUPHG DW WKLV WLPH 7KH RQ
FRQWLQXH WR EH SHUIRUPHG RQ D TXDUWHUO\ EDVLV
¥ 2Q ODUFK WKH 1<6'(& DSSURYHG D ZRUN SODQ IRU W
RI VWUHDP UHDFKHV RI LQWHUHVW WR LGHQWLI\ SRWHQWLI
EH FRPSOHWHG LQ HDUO\

SHPHGLDWLRQ ° 1RUWK :DWHU 6WUHHW

¥ 1<6'(& KDV FRPPXQLFDWHG WKDW UHPRYDO RI VRXUFH PDWF
VLWH DQG GLUHFWHG &HQWUDO +XGVRQ WR H[DPLQH SRVV
DSSURDFKHYVY WDNLQJ LQWR FRQVLGHUDWLRQ WKH H[WHQW
ZRUNHG ZLWK WKH SURMHFWpY HQJLQHHU RI UHFRUG WR HY
ILW ZLWKLQ WKH IUDPHZRUN RI WKH 1<6'(& DSSURYHG ZRLl
UHJXODWRU\ FOHDQ XS REMHFWLYHV ZLWKLQ D UHDVRQDEC
FRQVLGHUHG FDSSLQJ RU PRQLWRULQJ RQO\ DFWLYLWLHYV

¥ $ )RFXVHG 5HPHGLDO $OWHUQDWLYHV $QDO\VLV 2)5%$%3 |
DOWHUQDWLYH DSSURDFKHVY ZDV VXEPLWWHG WR WKH 1<6'
DQG RU ZRUN SODQ WKDW ZLOO EH GHYHORSHG RQFH FRQF>
DSSURDFK 6HYHUDO FRQIHUHQFH FDOOV ZHUH KHOG LQ
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2Q -XO\ 1<6'(& RQ -XO\ DJUHHG RQ WKH FRQ
UHGXFLQJ WKH VHGLPHQW UHPRYDO DUHD WR D IRFXVHG D!
LQYHVWLJDWLRQ ZRUN SODQ VXEPLWWHG WR WKH 1<6'(& RQ

+ ODQDJHPHQW EHOLHYHV WKDW WKH DOWHUQDWLYHV LQFOX
VHGLPHQW UHPRYDO FRQWLQXHV WR EH WKH EHVW SRWHQ
FRQWLQXHV WR DFFUXH IRU WKH FRVW DW WKH ORZ HQG R
FRPPXQLFDWLRQV ZLWK WKH 1<6'(& GR QRW SURYLGH HYLGH
ORZ HQG Rl WKH UDQJH FXUUHQWO\ DEFUXHG 7KH PRVW
PDQDJHPHQWMPY PHWKRG RI HVWLPDWLQJ6WSWHPEMIH DQG O

$+ 7KH WRWDO DFFUXDO 6R8WHFPEHELIRW L\R QLD VW RRLKD ®HRQH F W V
PDQDJHPHQWMPY HVWLPDWH RI WKH ORZ HQG RI D SUHGLFWL
DQG IRU FRQWLQXHG ZRUN RI WKH HQJLQHHU RI UHFRUG R
WKH )5$$ DQG RWKHU DVVRFLDWHG IHHV 7KH )5%$$ LQFOXG!
ZLWK FRVWV HVWLPDWHG DV KLJK DV PLOOLRQ 7KH DF
UHPHGLDO DSSURDFKHV DUH GLVFXVVHG DQG D SDWK IRUZD

$ 7KH HVWLPDWHGBHSMHPIEHUDRFURWKH QH[W  PRQWKV RI DS
PLOOLRQSULPDULO\ EDVHG RQ DQWLFLSDWHG HIIRUWV WR
UHPHGLDO DSSURDFKHV ZLWK WKH 1<6'(&

)XWXUH UHPHGLDWLRQ DFWLYLWLHY LQFOXGLQJ 20 0 DQG UHODWHC
XVHG LQ &HQWUDO +XGVRQ V FXUUHQW FRVW HVWLPDWHV 7KHVH FI
ZKLFK FDQQRW EH UHDVRQDEO\ GHWHUPLQHG RQ WKH ILQDQFLDO F
(QHUJ\ *URXS DQG &HQWUDO +XGVRQ LI &HQWUDO +XGVRQ ZHUH XQTC
FRVWV YLD FROOHFWLRQ LQ UDWHV IURP FXVWRPHUV DQG RU WKURX

&HQWUDO +XGVRQ H[SHFWV WR UHFRYHU LWV UHPHGLDWLRQ FRVW)
UHFRYHU\ LQFOXGH

$ $V SDUW RI WKH 5DWH 2UGHU &HQWUDO +XGVRQ PDLQW
DQG IXWXUH UHFRYHU\ IRU WKH GLIIHUHQFHV EHWZHHQ DF
PDQXIDFWXUHG JDV SODQWV 20*3% DQG QRQ 0*3 DQG WK
FDUU\LQJ FKDUJHV WR EH DFFUXHG RQ WKH GHIHUUHG EDOTC
t 7KH 5DWH 2UGHU LQFOXGHV FDVK UHFRYHU\ RI DSSUR]JL
SHULRG HQGLQJ -XQH RI ZKLFK PLOOLRQ KDV EHH
7KH 5DWH 2UGHU LQFOXGHG FDVK UHFRYHU\ RI DSSURJ!
\HDU UDWH SODQ SHULRG HQGLQJ -XQH DOO RI ZKLFK

$ 7KH UHJXODWRU\ DWWISW HFCEHDQ FHF BDRERIU D@ESWHPEHU
ZDV PLOOLRQPLOORRQ@ PLOOWRWQYSHFWLYHO\ ZKLFK U
FXPXODWLYH GLIIHUHQFH EHWZHHQ DPRXQWV VSHQW RU FX
UHFRYHUHG WR GDWH WKURXJK UDWHV RU LQVXUDQFH UHFF

&HQWUDO +XGVRQ KDV SXW LWV LQVXUHUV RQ QRWLFH DQG LQWHQ
&HUWDLQ LQVXUHUV KDYH GHQLHG FRYHUDJH 7K MW H HPURHIMBHR\GL Q \
BHSWHPEHUDQG :H GR QRW H[SHFW LQVXUDQFH UHFRYHULHV WR RII
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ILWLIDWLRQ
$VEHVWRY /LWLIJDWLRQ

&HQWUDO +XGVRQ LV LQYROYHG LQ YDULRXV DVEHVWRY ODZVXLWYV

$V BHSWHPEHU RI WKH DVEHVWRY FDVHV EURXJKW DJDLQVW &HC
WKH FDVHV QR ORQJHU SHQGLQJ DJDLQVW &HQWUDO +XGVRQ KL
E\ &HQWUDO +XGVRQ DQG &HQWUDO +XGVRQ KDV VHWWOHG FDVH

YDOLGLW\ Rl WKH UHPDLQLQJ DVEHVWRY ODZVXLWV KRZHYHU EDVH
LQFOXGLQJ &HQWUDO +XGVRQuV H[SHULHQFH LQ VHWWOLQJ DVEHVV
&HQWUDO +XGVRQ EHOLHYHV WKDW WKH FRVWV ZKLFK PD\ EH LQFXL
KDYH D PDWHULDO DGYHUVH HIIHFW RQ WKH ILQDQFLDO SRVLWLRQ
*URXS RU &HQWUDO +XGVRQ

2WKHU /LWLIJDWLRQ

,Q FRQQHFWLRQ ZLWK WKH H[SORVLRQ DQG ILUH WKDW RFFXUUHG L
QXPEHU RI ODZVXLWV KDYH EHHQ FRPPHQFHG DJDLQVW &HQWUDO +X
SDUWLHV ZKR DOOHJH WR KDYH EHHQ DIIHFWHG E\ WKH LQFLGHQW
&HQWUDO +XGVRQ LV DOVR LQYROYHG LQ YDULRXV RWKHU OHJIDO
EXVLQHVVHV ZKLFK DUH LQ YDULRXV VWDJHV :KLOH WKHVH PDWWH !
RQ WKH IDFWV FXUUHQWO\ NQRZQ PDQDJHPHQW LV QRW DEOH WR |
UHVROXWLRQ ZLOO QRW KDYH D PDWHULDO DGYHUVH HIITHFW RQ &HQ
FDVK IORZV &HQWUDO +XGVRQ H[SHQVH OHJDO FRVWV DV LQFXUUHG

127( °6HJPHQWY DQG 5HODWHG ,QIRUPDWLRQ

&+ (QHUJ\ *URXS V UHSRUWDEOH RSHUDWLQJ VHIPHQWY DUH WKH UH
JDV XWLOLW\ EXVLQHVV RI &HQWUDO +XGVRQ 2WKHU DFWLYLWLHYV F
VHIPHQW LQFOXGH &+ (&uV IRUPHU LQYHVWPHQW LQ D OLPLWHG SDU
HQWLW\ &+*7 ZKLFK KDV QR FXUUHQW DFWLYLW\ DQG WKH KROGL«
ILQDQFLQJ LWV VXEVLGLDULHY DQG DUH UHSRUWHG XQGHU WKH KHL

*HQHUDO FRUSRUDWH H[SHQVHV DQG &HQWUDO +XGVRQMUV SURSHUW
KDYH EHHQ DOORFDWHG LQ DFFRUGDQFH ZLWK SUDFWLFHV HVWDEOL
WKH WHUPV RI WKH DQG 5DWH 2UGHUV LV IRU HOHFWULF D
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&+ (QHUJ\ *URXS 6HJPHQW 'LVFORVXUH
,Q TKRXVDQGV 7KUHH 0R QWK \\GHIPHEGH U
BHIPHQWYV 2ZWKHU
&HOQWUDO +XGWRXQVLQHVVHYV
1DWXUDO DQG

(OHFWULF*DV ,QYHVWP H@QWPY QDWLRRWD O

,QWHUVHJPHQW UHYHQXHV + +

,QFRPH ORVV EHIRUH LQFRPH WD[HV

I+

6HIJPHQW $VVHWYVY DW 'HFHPEHU

&+ (QHUJ\ *URXS 6HIJPHQW 'LVFORVXUH
,Q TKRXVDQGYV 7KUHH 0R Q WHMN \WHGPHEGH U
6HIPHQWYV 2ZWKHU
EHQWUDO +XGWRXQVLQHVVHYV
I1DWXUDO DQG

(OHFWULF*DV ,QYHVWP HQWPVY.QDWLRRWDO

L, QWHUVHJIJPHQW UHYHQXHYV

I+
I+

,QFRPH ORVV EHIRUH LQFRPH WD[HV

I+

6HIJPHQW $VVHWYVY DW 'HFHPEHU
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&+ (QHUJ\ *URXS 6HJPHQW 'LVFORVXUH
,Q TKRXVDQGYV 1LQH ORQWKYV (QGHG 6HSWHPEHU
BHIJPHQWYV 2WKHU
&HQWUDO +XGVWRXQVLQHVVHYV
1DWXUDO DQG

(OHFWULF*DV L, QYHVWP HQWPY QDWLRRWDO
SHYHQXHV IURP H[WHUQDO FXVWRPHUYV +
,QWHUVHJIPHQW UHYHQXHV
7RWDO RSHUDWLQJ UHYHQXHYV
,QFRPH EHIRUH LQFRPH WD[HV
1HW ,QFRPH

I+ |+ [+
I+

+ | I+

6HIJPHQW $VVHWYVY DW 6HSWHPEHU
6HIJPHQW $VVHWYV DW 'HFHPEHU

&+ (QHUJ\ *URXS 6HJPHQW 'LVFORVXUH
,Q TKRXVDQGYV 1LQH ORQWKY (QGHG 6HSWHPEHU
BHIPHQWV 2WKHU
&HQWUDO +XGWRXQVLQHVVHYV
1DWXUDO DQG

(OHFWULF*DV ,QYHVWP HQWPY QDWLRRWDO
5HYHQXHV IURP HWHUQDO FXVWRPHUYV +
,QWHUVHJIJPHQW UHYHQXHV
7RWDO RSHUDWLQJ UHYHQXHYV
,QFRPH EHIRUH LQFRPH WD[HV
1HW ,QFRPH

I+ |+ [+
I+

I+ | I+

6HJPHQW $VVHWYV DW 6HSWHPEHU
6HJPHQW $VVHWYV DW '"HFHPEHU

127( °$FFRXQWLQJ IRU '"HULYDWLYH ,QVWUXPHQWYV DQG +HGJL!
3XUSRVH RI " HULYDWLYHV

&HQWUDO +XGVRQ HQWHUV LQWR GHULYDWLYH FRQWUDFWV LQ FRC
SURJUDP WR KHGJH FHUWDLQ ULVN H[SRVXUH UHODWHG WR LWV EX
HLWKHU H[FKDQJH WUDGHG RU RYHU WKH FRXQWHU LQVWUXPHQWV
GHULYDWLYH LQVWUXPHQWY DUH LQWHUHVW UDWH ULVN FRPPRGLW
&HQWUDO +XGVRQ XVHV GHULYDWLYH FRQWUDFWV WR UHGXFH WKH

JDV DQG WR KHGJH H[SRVXUH WR YRODWLOLW\ LQ LQWHUHVW UDWH V
DUH QRW XVHG IRU VSHFXODWLYH SXUSRVHV

(QHUJ\ &RQWUDFWYV 6XEMHFW WR 5HJXODWRU\ '"HIHUUDO

&HQWUDO +XGVRQ KDV EHHQ DXWKRUL]JHG WR IXOO\ UHFRYHU FHUW
QDWXUDO JDV FRVW DGMXVWPHQW PHFKDQLVPYVY 5LVN PDQDJHPHQW
WUDQVDFWLRQV WKDW DUH LOQWHQGHG WR UHGXFH SULFH YRODWLO
WUDQVDFWLRQ FRVWY DQG JDLQVY DQG ORVVHYVY DVVRFLDWHG ZLWK U
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DVVRFLDWHG ZLWK &HQWUDO +XGVRQupY GHULYDWLYHY DUH LQFOXG

SULFH UHFRQFLOHG LQ LWV HOHFWULFLW\ DQG QDWXUDO JDV FRVW
KHGJHV

7KH SHUFHQWDJH RI &HQWUDO +XGVRQuV HOHFWULF DQG QDWXUDC
SXUFKDOWHBWBIWEHUDUH DV IROORZYV

&HQWUDO +XGVRQ RI SHTXLUHPHQW +HGJHG
(OHFWULF '"HULYDWLYH &RQWUDFWYV PLOOLRQ 0:K
2FWREHU '"HFHPEHU

-DQXDU\ 2FWREHU

1DWXUDO *DV '"HULYDWLYH &RQWUDFWYV PLOOLRQ '"WK
IRYHPEHU 'HFHPEHU

-DQXDU\ ODUFK

SURMHFWHG FRHYSHAUDRIEHHIIV R |

&DVK )ORZ +HGJHVY 6 XEMHFW WR 5HJXODWRU\ '"HIHUUDO

&HQWUDO +XGVRQ KDV EHHQ DXWKRUL]JHG WR IXO0O\ UHFRYHU WKH L
1<6(5'$ WRQGV DQG LWV PLOOLRQ RI YDULDEOH UDWH GHEW ZKl1
ZLWK LWV LQWHUHVW UDWH FDS FRQWUDFWYV

'"HULYDWLYH 5LVNV

7R KHOS OLPLW WKH FUHGLW H[SRVXUH RI GHULYDWLYHV &HQWUD
FRXQWHUSDUWLHYVY ZKHUHE\ FRQWUDFWYV LQ D JDLQ SRVLWLRQ FDQ
WRWDO DJUHHPHQWYV KHOI EN BMOWID 6 RRXVBVRQ FUHGLW RS W N FFERHQUA

WKHUHRXEBHQ FRQWUDFWYV ZLWK FUHGLW ULVN FRQWLQJHQW
FROQWLQIJHQW IHDWXUHKNLDHREK OV EHI WMHHGLUHG WR VHWWOH WKHVH I

'"HULYDWLYH &RQWUDFWYV

&+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ KDYH HOHFWHG JURVV SUHYV
QHWWLQJ DIJUHHPHQWY DGEHFWBPBDAMMHUDO SRWEWPEGQY 2Q DQG 61
&HQWUDO +XGVRQ GLG QRW KDYH FROODWHUDO SRVWHG DJDLQVW W
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7KH QHW SUHVHQWDWLRQ RI &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ
TKRXVDQGYV

$PRXQW%/RHIW$$E)/IE|>\§\/Q\*/WRVV $PRXQWV 1RW 2[IVHV
*URVV 21IVHW LGUMKHHQWHEWRWHPHQW RI )LQDQFLDO
$PRXQWWBVRDWHPMQW BWDWHPHQW &DVK
SHFRJQLJH@®DQFLRIO)LQDQALD® Q F LEORID O D W HILHDAD
'"HVFULSWLRQ $VVHWV 3RVLWLRORVLWLR@VWUXPHQRHL Y G R X QW
$V BHSWHPEHU
'"HULYDWLYH &RQWUDFWYV
7RWDO &+ (QHUJ\ *URXS DQG
&HQWUDO +XGVRQ $VVHWYV + +
$V Rl '"HFHPEHU
'"HULYDWLYH &RQWUDFWYV
7RWDO &+ (QHUJ\ *URXS DQG
&HQWUDO +XGVRQ $VVHWYV + + + * +
$V BHSWHPEHU
'"HULYDWLYH &RQWUDFWV
7RWDO &+ (QHUJ\ *URXS DQG
&HQWUDO +XGVRQ $VVHWYV +
*URVV 1HW $PRX
$PRXQWRI /LDELo%@W $PRXQWV 1RW 21IVHV
*URVV 21IVHW LG UMKH QWH HYWHPHQW RI )LQDQFLDO
$PRXQWWBVRDWHPMQW BWDWHPHQW &DVK
SHFRJQLJH®DQFLRIO)LQDQALR® Q F LEORID O D W HILHDAD
'"HVFULSWLRQ /LDELOLWBIRMLWLRORVLWLR®VWUXPHQRHL Y G R X QW
$V BHSWHPEHU
'"HULYDWLYH &RQWUDFWYV
7RWDO &+ (QHUJ\ *URXS DQG
&HQWUDO +XGVRQ /LDELOLWLHV+ +
$V Rl '"HFHPEHU
'"HULYDWLYH &RQWUDFWYV
7RWDO &+ (QHUJ\ *URXS DQG
&HQWUDO +XGVRQ /LDELOLWLHV=2 + +
$V BHSWHPEHU
'HULYDWLYH &RQWUDFWV
7RWDO &+ (QHUJ\ *URXS DQG
&HQWUDO +XGVRQ /LDELOLWLHV+ +

,QWHUHVW UDWH FDS DJUHHPHQWY DBHQRMP KFKBZRFHP B\HH DEFSHVHPEWHWY $V RI
WKH IDLU YDOXH ZDV QRW PDWHULDO

*URVYV )DLU 9DOXH RI "'HULYDWLYH ,QVWUXPHQWYV

&EXUUHQW DFFRXQWLQJ JXLGDQFH UHODWHG WR IDLU YDOXH PHDVXU
LOQSXWYV XVHG LQ YDOXDWLRQ WHFKQLTXHY EDVHG RQ REVHUYDEOH
WKHPVHOYHY 2EVHUYDEOH LQSXWV DUH LQSXWV WKDW UHIOHFW WK
DVVHW RU OLDELOLW\ 8QREVHUYDEOH LQSXWV DUH LQSXWV WKDW
DVVXPSWLRQV PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ SULFLQJ DQ D
EDVHG RQ WKH ORZHVW OHYHO LQSXW WKDW LV VLIQLILFDQW WR Wi
LOQSXWYV WR YDOXDWLRQ WHFKQLTXHY LQWR WKH WKUHH FDWHJRULH
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/IHYHO  OSRKWNG SULFHY XQDGMXVWHG LQ DFWLYH PDUNHWY IRU L

/IHYHO , QLXMW O\ RU LQGLUHFWO\ REVHUYDEOH PDUNHW EDVHG
VLPLODU DVVHWY RU OLDELOLWLHYVY LQ DFWLYH PDUNHWY DQG TXR)
PDUNHWY WKDW DUH QRW DFWLYH

/IHYHO ,OGRBWHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\ IRU
DVVHW DQG OLDELOLW\ YDOXHVY DUH QRW FRUUHODWHG ZLWK PDUNH

'HULYDWLYH FRQWUDFWY DUH PHDVXUHG BWSM)HBEWHDOXH RQ [HEHIFE
DQG 6HSWHPEKY (QHUJ\ *URXS DQG &HQWUDO +XGVRQuV GHUL
FDWHJRU\ DQG KLHUDUFK\ OHYHO DUH DV IROORZV ,Q 7KRXVDQGV

4XRWHG 3ULFHYV
LQ $FWLYBLIJQLILFDQW
ODUNHWY IRWKHU 6LJQLILFDQW
,GHQWLFRBVHUYDBQREVHUYDEOH
$VVHWYV , QS XWYV , QS XWYV
'"HVFULSWLRQ J)DLU 9DOXHMHYHO IHYHO IHYHO
$V BHSWHPEHU
$VVHWV
'"HULYDWLYH &RQWUDFWYV
&HQWUDO +XGVRQ HOHFWULF + +
&HQWUDO +XGVRQ QDWXUDO JDV+t + + +
7TRWDO &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ
$VVHWYV + i
/ILDELOLWLHYV
'"HULYDWLYH &RQWUDFWYV
&HQWUDO +XGVRQ HOHFWULF + +
&HQWUDO +XGVRQ QDWXUDO JDV + +
7RWDO &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ
/ILDELOLWLHYV +
$V RHFHPEHU
$VVHWYV
'"HULYDWLYH &RQWUDFWYV
&HQWUDO +XGVRQ HOHFWULF + + + +
&HQWUDO +XGVRQ QDWXUDO JDV+ + + +
7RWDO &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ
$VVHWYV + + + +
ILDELOLWLHV
'"HULYDWLYH &RQWUDFWYV
&GHQWUDO +XGVRQ HOHFWULF + +
&HQWUDO +XGVRQ QDWXUDO JDV + +
7TRWDO &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ
/ILDELOLWLHYV +
$V BHSWHPEHU
$VVHWV
'"HULYDWLYH &RQWUDFWYV
&GHQWUDO +XGVRQ HOHFWULF +
&HQWUDO +XGVRQ QDWXUDO JDV+ + +

7RWDO &+ (QHUJ\ *URXS DQG &HQWUDO
$VVHWYV

+
X
H+ @+
<
Py
O
I+
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ILDELOLWLHYV

'"HULYDWLYH &RQWUDFWYV
&HQWUDO +XGVRQ HOHFWULF +
&HQWUDO +XGVRQ QDWXUDO JDV

7RWDO &+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ
/JLDELOLWLHYV

I+
+ I+

I+

,QWHUHVW UDWH FDS DJUHHPHQWY DUH QRW VKRZQ LQ WKH DERYH FKDUW 7KHVE
OXQLFLSDO 6ZDS &XUYHV DQG PRQWK 86 'ROODBUH SWAPBSEHDWH FRREBUG BRGBYHV
6HSWHPEHUWKH IDLU YDOXHRLDIOMNA® PLOOURVSHFWLYHO\

7KH (IITHFW RI " HULYDWLYH ,QVWUXPHQWY RQ WKH 6WDWHPHQWYV RI ,(

5HDOL]HG JDLQV DQG ORVVHV RQ &HQWUDO +XGVRQuV GHULYDWLYH
WKURXJK 36& DXWKRUL]J]HG GHIHUUDO DFFRXQWLQJ PHFKDQLVPV ZlI
RSHUDWLRQV RU OLTXLGLW\ 5HDOL]HG JDLQV DQG ORVVHV RQ &HQV
DV SDUW RI SXUFKDVHG HOHFWULFLW\ SXUFKDVHG QDWXUDO JDV D
DQG &HQWUDO +XGVRQuV 6WDWHPHQWYV RI ,QFRPH DV WKH FRUUHVS
WR FXVWRPHUV WKURXJK IXHO FRVW DGMXVWPHQW PHFKDQLVPV LQ
&HQWUDO +XGVRQupY GHULYDWLYH FRQWUDFWY KDYH QR LPSDFW R
UHJXODWRU\ GHIHUUDO

JRU WKHHH DQG GIQUBH SRGIW E W U QMHQ® KHU &+ (QHUJ\ *URXS QRU
KDG GHULYDWLYHV GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWY 7KH I
*URXSH DQG &HQWUDO +XGVRQuY GHULYDWLYHV RQ WKH 6WDWHPHQV

$PRXQW RI /RVV 5HFRJQL]HG DV '"HFUHDVH LQ WKH
6WDWHPHQW RI ,QFRPH

7KUHH ORQWKV (L®HGORQWKY (QGHG
6HSWHPEHU 6HSWHPEHU

IRFDWLRQ RI /RVV

&HQWUDO +XGVRQ

(OHFWULFLW\ VZDS
FROQWUDFWYV '"HIHUUHG SXUFKDVHG HOHFWL

I1DWXUDO JDV VZDS
FRQWUDFWYV *

7TRWDO &+ (QHUJ\
*URXS DQG &HQWUDO
+XGVRQ

I+

'HIHUUHG SXUFKDVHG QDWXUL

5HDOL]HG JDLQV DQG ORVVHV RQ &HQWUDO +XGVRQuUV GHULYDWLYH LQVWUXPHC
DXWKRUL]J]HG GHIHUUDO DFFRXQWLQJ PHFKDQLVPV ZLWK QR QHW LPSDFW RQ UHVXO\

2WKHU +HGJLQJ $FWLYLWLHYV
&HQWUDO +XGVRQ ° (OHFWULF
,Q 2FWREHU &HQWUDO +XGVRQ HQWHUHG LQWR D +'" FRVWOHVYV

WKURXJK ODUFK WR KHGJH WKH HIIHFW RI VLIJQLILFDQW
FRVWY 7KH DJJUHJDWH OLPLW RQ WKH FRQWUDFW LV PLOOLRQ 1R
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RSWLRQ DQG WKHUH ZDV DQ LPPDWHULDO SD\RXW DQG DPRXQW UHF
HQGHG ODUFK

,Q 2FWREHU &HQWUDO +XGVRQ HQWHUHG LQWR D +'" FRVWOHVYV
WKURXJK ODUFK ZLWK DQ DJJUHJDWH OLPLW RI PLOOLRQ
UHFRUGHG WR SXUFKDVHG HOHFWULF H[SHQVH DW WKH HQG RI WKH |

&HQWUDO +XGVRQ ° 1DWXUDO *DV

,Q 1RYHPEHU &HQWUDO +XGVRQ HQWHUHG LQWR D +'"" FRVWOHVYV

WKURXJK ODUFK WR KHGJH WKH HIIHFW RI VLIQLILFDQW Y
FRVWY 7KH DJJUHJDWH OLPLW RQ WKH FRQWUDFW ZDV PLOOLRQ
ZHDWKHU RSWLRQ DQG WKHUH ZDV DQ LPPDWHULDO SD\RXW DQG DPI
WKH TXDUWHU HQGHG ODUFK

,Q 2FWREHU &HQWUDO +XGVRQ HQWHUHG LQWR D +'" FRVWOHVYV
WKURXJK ODUFK ZLWK DQ DJJUHJDWH OLPLW RI PLOOLRQ
UHFRUGHG WR SXUFKDVHG QDWXUDO JDV H[SHQVH DW WKH HQG RI W

127( °2WKHU )DLU 9DOXH OHDVXUHPHQWYV

2WKHU $VVHWVY 5HFRUGHG DW )DLU 9DOXH

,Q DGGLWLRQ WR WKH GHULYDWLY HR W HSFUAR X G VDIVD J DIRW Y 1B D IXYHD @/LL
DQG +HGJLQJ$EWLUQHWIHYURXS DQG &HQWUDO +XGVRQ UHSRUW FHL

%DODQFH 6KHHWYVY 7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH DPRXQ\
TKRXVDQGYV

4XRWHG 3ULFHWYJIQLILFDQWLJIJQLILFDQW
$FWLYH ODUNHMEW HRIYDEOBQREVHUYDEOH
,GHQWLFDO $VVE&8YXYWYV ,QSXWV

)DLU 9DOXH /HYHO /HYHO IHYHO

$V BHSWHPEHU

2WKHU ,QYHVWPHQWV + +
$V Rl '"HFHPEHU

2WKHU ,QYHVWPHQWV + +

$V BHSWHPEHU

2WKHU ,QYHVWPHQWV + +

$V BHSWHPEHU '"HFHPEHU D @G SGEHBAMWHRRE RU WKH WUXYV

IXQGLQJ RI WKH 6(53 DQG 'HIHUUHG &RPSHQVDWLRQ 30DQ ZHUH L
DFFRXQWYVY ZKLFK DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ
SULFHV LQ DFWLYH PDUNHWY DQG DV VXFK DUH /HYHO LOQYHVWF
DPRXQWY DUH LQFOXGHG LQ 22WKHU LQYHVWPHQWYV:3® ZLWKLQ WKH 'l
(QHUJ\ *URXSpV DQG &HQWUDO +XGVRQUV %DODQFH 6KHHWYV

7KH UHPDLQLQJ DPRXQW UHSRUWHG LQ 22WKHU LQYHVWPHQWYVS3 ZLW
WKH &+ (QHUJ\ *URXSuVY DQG &HQWUDO +XGVRQuV %DODQFH 6KHHWYV
DQG 'HIHUUHG &RPSHQVDWLRQ 30DQ KHOG LQ WUXVW RZQHG OLIH LC
YDOXH 6$\6 WHPEHU '"HFHPEHU D V& H WMERWHPE HFDD VK VXU U
WUXVW RZQHG OLIH LQVXUDQFH KHOG E\PWEBEVRGLWORLREY ZPLVODIERDR
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UHVSHFWLYHO\ 7KH FKDQJH LQ WKH FDVK VXUUHQGHU YDOXH LV U
*URXSHV DQG &HQWUDO +XGVRQUV ,QFRPH 6WDWHPHQWYV

2WKHU )DLU 9DOXH 'LVFORVXUH

JLODQFLDO LQVWUXPHQWY DUH UHFRUGHG DW FDUU\LQJ YDOXH LQ V
LQVWUXPHQWY DUH GLVFORVHG EHORZ LQ DFFRUGDQFH ZLWK FXUUH

7KH IROORZLQJ PHWKRGY DQG DVVXPSWLRQV ZHUH XVHG WR HVWLPD
IRU ZKLFK LW LV SUDFWLFDEOH WR HVWLPDWH WKDW YDOXH

&DVK DQG &DVK EXUYDQH@PRXQW

BKRUW 7HUP %&DURBRWIQUIBDPRXQW

'XH WR WKH VKRUW WHUP QDWXUH RI WKHVH ERUURZLQJV WKH FDUU
/IRQJ WHUPAXHREMH G PDUNHW SULFHV IRU WKH VDPH RU VLPLODU LVVXF

9DOXDWLRQV ZHUH REWDLQHG IRU HDFK LVVXH XVLQJ WKH REVHUY
PDUNHW WUDGLQJ OHYHOV DQG UHFHQW QHZ LVVXDQFHV RI FRPSDUDL

7KH IROORZLQJ WDEOHY GLVFORVHVY WKH HVWLPDWHG IDLU YDOXH R
WHUP GHEW LQFOXGLQJ WKH FXUUHQW PDWXULWLHY 'ROODUV LQ 7Kk

&+ (QHUJ\ *URXS
BHSWHPEHU "HFHPEHU BHSWHPEHU
&DUU\LQJ )DLU &DUU\LQJ )DLU &DUU\LQJ )DLU
9DOXH 9DOXH 9DOXH 9DOXH 9DOXH 9DOXH

JL[HG UDWH GHEW
9DULDEOH UDWH GHEW

7TRWDO

(VWLPDWHG HIIHFWLYH LOQOWHUHVW UDWH

&HQWUDO +XGVRQ
6HSWHPEHU '"HFHPEHU 6HSWHPEHU
&DUU\LQJ )DLU &DUU\LQJ )DLU &DUU\LQJ )DLU
9DOXH 9DOXH 9DOXH 9DOXH 9DOXH 9DOXH

JL[HG UDWH GHEW
9DULDEOH UDWH GHEW

7TRWDO

(VWLPDWHG HIITHFWLYH LQWHUHVW UDWH

127( °5HODWHG 3DUW\ 7TUDQVDFWLRQV

7TKRPSVRQ +LQH //3 VHUYHV DV RXWVLGH FRXQVHO WR &+ (QHUJ\ *UR
VHUYHYV DV HDFK FRUSRUDWLRQuY *HQHUDO &RXQVHO DQG &RUSRUD\



1IRWHV WR 4XDUWHUO\ &RQGHQVHG )LQDQFL

7KH IROORZLQJ DUH IHHV SDLG E\ &+ (QHUJ\ *URXS DQG &HQWUDO -
7KRXVDQGV
7KUHH ORQWKYV (QGH®BH ORQWKV (QGHG
BHSWHPEHU BHSWHPEHU

&+ (QHUJ\ *URXS
&HQWUDO +XGVRQ

&+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQ PD\ SURYLGH JHQHUDO DQG
IURP HDFK RWKHU )RUWLV DQG RWKHU VXEVLGLDULHV RI )RUWLYV
EHQHILFLDU\ FRPSDQ\ WKURXJK DFFRXQWY UHFHLYDEOH DQG DFFRX
&HQWUDO +XGVRQ PD\ DOVR LQFXU FKDUJHV IURP )RUWLYV RU HDFK F
LQFXUUHG E\ RQH DQRWKHU )RUWLV RU RWKHU DIILOLDWHV ,Q DG
LQFXU FKDUJHV IURP )RUWLYV IRU IHGHUDO LQFRPH WD[HV XQGHU WK
QRUPDO FRXUVH RI EXVLQHVV DQG DUH UHFRUGHG DW WKH 8QLWHC
(QHUJ\ *URXS HQWHUHG LQWR D PLOOLRQ VKRUW WHUP XQFRPPL
WR SURYLGH OLTXLGLW\ IRU JHQHUDO FRUSRUDWH SXUSRVHV UDL
6HSWHPEHU WKHUH ZHUH QR DPRXQWY RXWVWDQGLQJ XQGHU WKLV F

JXUWKHUPRUH &HQWUDO +XGVRQ SHUIRUPV ZRUN DQG LQFXUV H[SI
&+(7 KDV DQ HTXLW\ LOWHUHVW &HQWUDO +XGVRQ ELOOV 7UDQVF]
HVWDEOLVKHG SROLFLHYV ZKLFK DUH UHSRUWHG XQGHU 22WKHU $IIL¢

5HODWHG SDUW\ WUDQVDFWLRQV IRU &+ (QHUJ\ *URXS DUH LPPDV
WUDQVDFWLRQV LQFOXGHG LQ DFFRXQWYV UHFHLYDEOH DQG DFFRX
TKRXVDQGYV

6HSWHPEHU '"HFHPEHU 6HSWHPEHU
&+ (QHUJ\ 2WKHW+ (QHUJ\ 2WKHU&+ (QHUJ\ 2WKHU
&HQWUDO +XGVRURXS)RUWIM OLDWHRXS)RUWIM OLDWHMWRXS)RUWIM OLDWHYV
$FFRXQWYV 3D\DEOH + i + + + +

YJRUWLV DPRXQWV LQFOXGH )RUWLY DQG DOO )RUWLV VXEVLGLDULHV
2WKHU $IILOLDWHV DPRXQWYV LQFOXGH &+(& &+(7 DQG 7UDQVFR
$FFRXQWV UHFHLYDEOH LV LPPDWHULDO IRU WKH SHULRGV SUHVHQWHG
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5HODWHG SDUW\ WUDQVDFWLRQV LQ RSHUDWLQJ H[SHQVHV IRU &+ |
7KRXVDQGYV

7KUHH ORQWKYV TRGHIE ORQWKYV (QGF
6HSWHPEHU BHSWHPEHU

\ &+ (QH J\
RUWLYVY *URXS )RUWLYV
+

&+ (QHUJ\ *URXS
&HQWUDO +XGVRQ

I+
I+

1LQH ORQWKYV (QGOIIB ORQWKY (QGHC

6HSWHPEHU 6HSWHPEHU
&+ (QHUJ\ &+(QH uJ\
*URXS )RUWLYV RXS JRUWLYV
&+ (QHUJ\ *URXS + +

&HQWUDO +XGVRQ

I+
I+

JRUWLY DPRXQWY LQFOXGH )RUWLY DQG DOO )RUWLYV VXEVLGLDULHYV

127( °6XEVHTXHQW (YHQWYV

$Q HYDOXDWLRQ RI VXEVHTXHQW HRWGWEHDDV WHHP SECHANRHIES RNBKVUHRGX
&RQVROLG@PMAHEDO 6WDWHPHQWY ZHUH DYDLODEOH WR EH LVVXHG
UHFRJQLWLRQ DQG GLVFORVXUH &R QHIHH@WHG RLB ROUBCQIRCIIIBWA S Q W H.F-
BHSWHPEHU

2Q 2FWREHU &HQWUDO +XGVRQ UHGHHPHG PLOOLRQ RI 1<
DQG WHUPLQDWHG WKH DVVRFLDWHG LQWHUHVW UDWH KHGJH

2Q 2FWREHU &HQWUDO +XGVRQ LVVXHG PLOOLRQ RI 6HULHYV
SHU DQQXP DQG D PDWXULW\ GDWH RI 2FWREHU PLOOLRQ R

SHU DQQXP DQG D PDWXULW\ GDWH RI 2FWREHU DQG

LQWHUHVW UDWH RI SHU DQQXP DQG D PDWXULW\ GDWH RI 2FW
FRUSRUDWH SXUSRVHV DQG WR IXQG WKH UHGHPSWLRQ RI WKH 1<6(5
2Q 2FWREHU &HQWUDO +XGVRQ DPHQGHG DQG UHVWDWHG L\
2FWREHU 7KH DPHQGPHQW KDV DQ DJJUHJDWH FRPPLWPHQW

WKH OHWWHU RI FUHGLW FRPPLWPHQW LQFUHDVLQJ E\ PLOOLRQ PEL



0$1$*(0(17u6 ',6&866,21 DQG $1$/<6,6 RI ),1$1&,$/ &21',7,21 DQG 5(68/7
23(5%$7,216

JRU WKGH ORQWXABSWHPEHU

7KLV LQIRUPDWLRQ VKRXOG EH4XPD®HRIDERQM N QG AWQ R Q FALD/DK 6WWHOHV H |
FRQWDLQHG KHUHLQ DQIQ QYOO DKGDWHIGDO 5HSRUWPV ILQDQFLDO
ODQDJHPHQWUV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLR
%XVLQHVV 2XWORRN

7 KH K B YEHH HQ@P D W HRKLIDQ@WHRY (Q H U RORS& HQ WM B O RRQ W DRG@GWUDWHJI\ VLQF
$QQXDO )LQDQFLDO 5HSRUW

5LVN )DFWRUYV

7 KH K B YEHH HQP D W HHKUD@V/RY (QH UM RXR3& HQ WX O W RQLUINFWRWMW IRUWK LQ
$QQXDO )LQDQFLDO 5HSRUW

6XPPDU\ RI &KDQJHV LQ $FFRXQWLQJ 3ROLFLHYV

5HJXODMHRI® ZHUH QR PDWHULDO FKDQJHV WR &HQWUDO +XQGQRIQuYV
PRQWIQGHSWHPEHU

&ULWLFDO $FFRXQWHQH PHWHPQR POWHULDO FKDQJHV WR &+ (QHUJ\
DFFRXQWLQJ HVWORDQW HP\R Q WSBHIEN HW E H U

*$$3$FFRXQ@RIOQFLKHZ H UGIRE KD QWHRB (QH UMV R XS HQWMUBO®RQuUY DFFRXCG
SROLFLHV GXQHPRQWWHHSWHPEHU

&KDQJHV LQ ,QWHUQDO &RQWUROV RYHU )LQDQFLDO 5HSRUWLQJ

7 KH @ H UMRP D W HRK.ID@U BBV (Q H UMW R XRSI& H Q WM B @ RLQQUIW HAIREDABYRHOW ILQDQFL
UHSRUWLQJQGR Y LR QANSHKNE WHP E H U



&+ (QHUJ\ *URXS B5HJXODWHG 2SHUDWLRQV &HQWUDO +XGVRQ )LQDQFLDO
3HULRG pGIGM/GIPEHU
4XDUWHU <HDU WR 'DWH
&KDQJH &KDQJH

(OHFWULFLW\ 6DOHV *:K
1DWXUDO *DV 6DOHV 3-

,Q OLOOLRQV
SHYHQXHV

(QHUJ\ VXSSO\ FRVWY PDWFKHG WR UHYHQXHV
2SHUDWLQJ H[SHQVHVY PDWFKHG WR UHYHQXHV
2SHUDWLQJ H[SHQVHV RWKHU
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU LQFRPH QHW

L QWHUHVW FKDUJHV

L QFRPH WD[HV

1HW ,QFRPH +

(DU QL GHQ WUDVRHDUWQGE 8 FV H B DRNGNIDIULP DB WR RSHUDWLQJ FRVWV
SURYLGHG LQ UDWHV ZKLFK RIIVHW WKH HDUQLQJV RQ UDWH EDVH

IRU ODERU DQG &XVWRPHU 6HUYLFH RSHUDWLRQV DERYH DPRXQWV S
VXSSRUW WKH QHHGV RI WKH EXVLQHVV 2Q -XO\ WKH &RPPLV
+XGVRQ LQFOXGLQJ D PDNH ZKROH SURYLVLRZX Ll FBKI RIYDEVR N FARRY HE BI\ H
W KIDE\H WDADH U HVRKRIQ JRROH U FWIRIQJ IRUZD U G XWRRHDMRIG DIOHWM Q F H \
EHW ZHHHQH Y H Q XEIVO DEBK HROH UWMPSIQQVHY DUH LQFXUUHG HDUQLQJV

FHUWDLQ UHSRUWLQJ SHULRGV ,Q WKH WKLUG TXDUWHU RSHUDWL
HDUQLQJVY RQ UDWH EDVH EXW WKLV LV QRW H[SHFWHG WR LPSDF
LPSDFWHG E\ D WUXH XS RI ($0V UHFRUGHG LQ UHODWHG WR \
IRU WKH FRQWULEXWLRQ WR WKH &%) LQ DFFRUGDQFH ZLWK WKH WH

(OHFWULF DQG QDWXUDO JDV HQHUJ\ VXSSO\ FRVWV IOXFWGOOANRH KR
WKHKGHIHBIFPBROG PR GRWSHQ WX CUIRQXWKRVRIB®VWRPHUV YROXPHWULF |
UHFRYHU\ RI EDG GHEW DQG ZRUNLQJ FDSLWDO FRVWV UHODWHG W
SULFH PD\ LPSDFW WKH UHYHQRHWRRYOHFWHG WKURXJK WKHVH

(OHFWULFLW\ 6DOHV (OHFWULFLW\ VDOHV ZHUH KLJKHU TXDUWHU |
UHVLGHQWLDO DQG FRPPHURIHDONKBIOHY GULYHQ E\ ZDUPHU

1DWXUDO *DV 6DOHV 1DWXUDO JDV VDOHV ZHUH KLJKHU TXDUWHU R
LQ LQWHUUXSWLEOH VDOHV WR HOHFWULF JHQHUDWRUYVY GULYHQ E\ z

'HSUHFLDWLRQ DQGK$PR U B YIS IHEDQIBP RRIQV LW WHREIOMW KHU LQYHVWP
L& HQW N DB ® RQUYDM@GIDAW XDD@I U D VW, 7 DRMERP R RDF L OLQW DHFFRUGDQFH ZL
FDSLWDO H[SHQGLWXUH SURJUDP ,Q DGGLWLRQ GHSUHFLDWLRG
UHFRYHU\ DSSURYHG LQ GHOLYHU\ UDWHV HIITHFWLYH -XO\

2WKHU ,QF RRKHQ PWHE® WH BB R RIER\§ K U LLREGM. P IDUN.\W U L & WDEKIDHNWWHK H QR Q
VHUYLFH FRPSRQHQW Rl SHQVLRQ H[SHQVH ZKHQ FRPSDUHG WR



,(QWHUHVW7&KDRBUHQ QW HFKBDYMME Y L P DAXWRL JKHRIQJ WHEWODDRWHKLJIJKHU
LOQWHUHVW UDWHYV

,QFRPH 7DHKKNJKHUUHFWDLYHREM/ KITEX D IDVQMHUDWEB D WH ZKHERP SDWR G LV
SULPDULO\ DWWULEXWHG WR UHTXLUHG WD[ DGMXVWPHQWY LQ DFFR

&HQWUDO +XGVRQ 5HYHQXHV (OHFWULF
3HULRG GRIGMGIPEHU

,Q OLOOLRQV 4XDUWHU <HDU WR 'DWH

&KDQJH &KDQJH

SHYHQXHV ZLWK ODWFKLQJ ([SHQVH 2IIVHWYV
S5HFRYHU\ Rl FRPPRGLW\ SXUFKDVHV

6DOHV WR RWKHUV IRU UHVDOH

2WKHU UHYHQXHV ZLWK PDWFKLQJ RIIVHWYV

6XEWRWDO
5SHYHQXHV ,PSDFWLQJ (DUQLQJV

&XVWRPHU VDOHYV

5'0V DQG RWKHU UHJXODWRU\ PHFKDQLVPV

,QFHQWLYHV HDUQHG +

1HW SODQW DQG GHSUHFLDWLRQ WDUJHWYV

&XVWRPHU &UHGLWYV

2WKHU UHYHQXHV

6XEWRWDO
7RWDO (OHFWULF 5HYHQXHV

&HQWUDO +XGVRQ 5HYHQXHV 1DWXUDO *DV
3HULRG 6RIGMGIPEHU
,Q OLOOLRQV 4XDUWHU <HDU WR 'DWH
&KDQJH &KDQJH
SHYHQXHV ZLWK ODWFKLQJ ([SHQVH 2I1IVHWYV
5HFRYHU\ Rl FRPPRGLW\ SXUFKDVHV
6DOHV WR RWKHUV IRU UHVDO Ht
2WKHU UHYHQXHV ZLWK PDWFKLQJ RIIVHWYV #
6XEWRWDO
5SHYHQXHV ,PSDFWLQJ (DUQLQJV
&XVWRPHU VDOHYV
5'0 DQG RWKHU UHJXODWRU\ PHFKDQLVPV
2WKHU UHYHQXHV
6XEWRWDO
7RWDO 1DWXUDO *DV 5HYHQXHV

5HYHQXHV ZLWK PDWFKLQJ RIITVHWYV GR QRW DIIHFW HDUQLQJV VLQFH WKH\ RIIVHW
UHYHQXHV ZKLFK SURYLGH IRU WKH UHFRYHU\ RI SXUFKDVHG QDWXUDO JDV FRVWYV
UHFRYHUHG WKURXJK UDWHY DQG WKH FRVW RI VSHFLDO SURJUDPV DXWKRUL]JHG E\
VDOHV WR RWKHU HQWLWLHYV IRU UHVDOH RI VXFK SURILWY DUH UHWXUQHG WR |

&HQWUDO +XGVRQpV UHYHQXHV FRQVLVW RI WZR PDMRU FDWHJRUL
SHULRG PDWFKLQJ UHYHQXHVY DQG WKRVH WKDW LPSDFW HDUQLQJ



FXUUHQW SHULRG WR UHFRYHU FRVWYV IRU SDUWLFXODU H[SHQVHYV
JDV PDMRU VWRUP SHQVLRQV DQG 23(%V DQG 1<6 (( SURJUDPV  $(
DFWXDO H[SHQVHV LQFXUUHG LV GHIHUUHG IRU IXWXUH UHFRYHU\ |
LPSDFW HDUQLQJV

(OHFWULF 5HYHQXHYV

7KH TXDUWHU RYHU TXDUWHU LQFUHDVH LQ HOHFWULF UHYHQXHV
DSSURYHG E\ WKH 36& DQG KLJKHU UHFRYHU\ RI FRPPRGLW\ FRVW

FDQ EH DWWULEXWHG SULPDULO\ WR UHGXFHG HOHFWULF FRPPRGLW
EDVHG RQ WKH ILQDO DVVHVVPHQW RI WDUJHWV 3DUWLDOO\ RII
UDWHV DSSURYHG E\ WKH 36& QHW RI WKH GHIHUUDO IRU 1HW 30DGC
RI bQ ,7 FDSLWDO SURMHFW DSSURYHG LQ UDWHYVY DV ZHOO DV ORZH

IDWXUDO *DV 5HYHQXHYV

7KH TXDUWHU RYHU TXDUWHU DQG \HDU RYHU \HDU GHFUHDVH LQ (
UHFRYHU\ RI QDWXUDO JDV FRPPRGLW\ FRVWY 3DUWLDOO\ RIIVHWW
DSSURYHG E\ WKH 36&

&HQWUDO +XGVRQ 2SHUDWLQJ ([SHQVHV
3HULRG 6RIGMGIPEHU
,Q OLOOLRQV 4XDUWHU <HDU WR 'DWH
&KDQJH &KDQJH
([SHQVHV &XUUHQWO\ ODWFKHG WR 5HYHQXHYV
3XUFKDVHG HOHFWULFLW\
3XUFKDVHG QDWXUDO JDV
3HQVLRQ 23(%
1<6 (( SURJUDPV
ODMRU VWRUP UHVHUYH
($3
2WKHU PDWFKHG H[SHQVHYV
6XEWRWDO
2WKHU 2SHUDWLQJ ([SHQVHV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URSHUW\ DQG VFKRRO WD[HV
"HDWKHU UHODWHG VHUYLFH UHVWRUDWLRQ
5HIXODWRU\ '"HELW &%) + + +
&XVWRPHU VHUYLFH H[SHQVH
/IDERU DQG UHODWHG EHQHILWYV
2WKHU H[SHQVHV
6XEWRWDO

I+

I+

,QFOXGHV H[SHQVHVY WKDW LQ DFFRUGDQFH ZLWK WKH DQG 5DWH 2UGHU\
ELOOHG IRU WKH DSSOLFDEOH H[SHQVHVY DQG WKH GLIITHUHQFHY DUH GHIHUUHG

,Q DFFRUGDQFH ZLWK WKH 5DWH 2UGHU &HQWUDO +XGVRQ LV DXWKRUL]JHG
FXVWRPHUV RI DQ\ GLITHUHQFH EHWZHHQ DFWXDO SURSHUW\ WD[ H[SHQVH DQG
+XGVRQuY SRUWLRQ LV OLPLWHG WR EDVLV SRULOQWYRBMWIK B HWHEPLXP RI DSSURJ[LP



2SHUDWLQJ ([SHQVHYV

7KH TXDUWHU RYHU TXDUWHU LQFUHDVH LQ RSHUDWLQJ H[SHQVHYV Z
DV ZHOO DV KLJKHU UHFRYHU\ RI SUHYLRXVO\ GHIHUUHG UHYHQXH
ZKLFK GR QRW KDYH D GLUHFW LPSDFW RQ HDUQLQJV GXH WR &HQW
RI WKHVH H[SHQVHV )XUWKHU LPSDFWLQJ WKH TXDUWHU ZHUH KLJK
LQ OLQH ZLWK DPRXQWYV SURYLGHG IRU LQ FXUUHQW GHOLYHU\ UDW'
SULPDULO\ GULYHQ E\ GHFUHDVHV LQ SXUFKDVHG HOHFWULFLW\ DQC
HDUQLQJYVY 7KHVH GHFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\ LQFUHDYV
DQG SURSHUW\ WD[HV UHVXOWLQJ IURP LQIUDVWUXFWXUH LQYHVWI
SURYLGHG IRU LQ UDWHV &HQWUDO +XGVRQ KDV DOVR H[SHQGHG I
DERYH DPRXQWYV SURYLGHG IRU LQ UDWHYV GXULQJ WKH ILUVW KDOI
SUR YRREWBWW F R YWHUID\&VH WDAOH.UDIHBKRQ JRROQBUDFRNVIRN. QJ IRUZDUG RSt
H[SHQVHVY DOVR UHIOHFW D RQH WLPH FRQWULEXWLRQ WR WKH &%) L
LQ &DVH 0

JLODQFLDO 3RVLWLRQ
&HQWUDO +XGVRQ 2SHUDWLQJ ([SHQVHV
6LIJQLILFDQW &KDQJHV LQ WKH %DODQFH 6KHHWYV

YRU WKBH PRHQMBINGWHPEHU
,Q OLOOLRQV

,QFUHDVH
%DODQFH 6KHHW $FFRXQW HFUHDYFMODQDWLRQ
$FFRXQWV UHFHLYDEOH QHW RI D@FRAED®FHUIRPDULO\ GXH WR WKH VXVSH
XQFROOHFWLEOH DFFRXQWV HITRUWYV ZKLFK EHJDQ LQ DQG LPSDFV
EHKDYLRU $UUHDUV UHOLHI SURJUDPV D
H[SDQGHG DQG LQFOXGHG DXWRPDWHG
QRWLFHV DQG ORFNLQJ IRU QRQ SD\PHQ
FROOHFWLRQ HIIRUWYVY FRQWLQXH WR VKR
SD\PHQW DUUDQJHPHQWYV IURP FXVWRPHL
5HIJXODWRU\ DVVHWV FXUUHQW 'HFUHDWHULPDULO\ GULYHQ E\ KLJKHU U}
GHIHUUHG HOHFWULF FRPPRGLW\ FRVWV
FRVW UHFRYHU\ DQG WKH GHOD\HG G
DXWKRULJHG LQ WKH 5DWH 2UGHU
5HIJXODWRU\ DVVHWV ORQJ WHUPHFUHRVHSULPDULO\ GULYHQ E\ WKH UH
DXWKRULJHG LQ WKH 5DWH 2UGHU
/IRQJ WHUP GHEW LQFOXGLQJ F XU UHQW.INDENOHU WWMRLEHWY XDQFHV RI ORQJ WHU
WKH UHSD\PHQWV RI PDWXUHG GHEW
6KRUW WHUP ERUURZLQJV 1HW LQFUHDVH LV UHODWHG WR DGGLWI
GXH WR WKH WLPLQJ RI ORQJ WHUP GHEW
5HIJXODWRU\ OLDELOLWLHV FXUUMKFWHDNVBULPDULO\ GXH WR KLJKHU HOHF
RI'UHYHQXHV DERYH SUHVFULEHG WDUJH
HOHFWULF DQG QDWXUDO JDV FRVWV GX|
DV ZHOO DV ORZHU SD\PHQWV WR 1<6(
DPRXQWV FROOHFWHG IRU &() LQ
5HIJXODWRU\ OLDELOLWLHV ORQJMFUMHDVHSULPDULO\ GXH WR WKH RIIVHW
UHJXODWRU\ DVVHW DQG OLDELOLW\ EDO
SUHVFULEHG LQ WKH 5DWH 2UGHU
DPRUWL]DWLRQ RI WKH GHIHUUDO UHODW
UDWH FKDQJH LQ DFFRUGDQFH ZLWK WD|
5HJXODWRU\ OLDELOLWLHYV UHODVHHFGE MDV ISHQ P DRIQ MQEXH WR WKH RIIVHW
23(% FRVWYV UHODWHG GHIHUUDOV DV SUHVFULEHG LQ



ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV
&+ (QHUJ\ *URXS O5HIJXODWHG 1RQ UHJXODWHG DQG +ROGLQJ &RPSDQ\ 6XP

BHULRG 6GIGMWEH PEHU
,Q OLOOLRQV <HDU WR 'DWH

&DVK &DVK (TXLYDOHQWV DQG 5HVWULFWHG &DVK %HJLQQLQJ RI 3HULRG
&DVK IURP RSHUDWLRQV SUH ZRUNLQJ FDSLWDO
"RUNLQJ FDSLWDO
2SHUDWLQJ $FWLYLWLHYV
L, QYHVWLQJ $FWLYLWLHV
JLODQFLQJ $FWLYLWLHYV

&DVK &DVK (TXLYDOHQWYV DQG 5HVWULFWHG &DVK (QG RI 3HULRG

2SHUDWLQJ ¥FKWQLFUMDVINDRRKR SHUDWLRQV SUH ZRUN. GR FOBUMDDW RQ

SULPMDWWULEWWBDHQHFWHDOVH LQ GHOLYHU\ UDWHV ZKLFK SQRYHGNW |
LQ FDVK IORZ UHODWHG WR ZRUNLQJ FDSEWW G WIQP DMKLHO | LW W UQ E®
FRPPRGLW\ FRVWY DQG KLYRBYFHRXIQAWVWXBEIFEOHGH PHFKDQLVPYV UHYV

,QYHVWLQJ &F\WMWUMIL HXGVRQUY FDSLW O IH[SF\® GMWX UHR/ZG @ I LFPS L
LQFOXGHYV LQYHVWPHQWY LQ VWUHQJWKHQLQJ RI H[LVWLQJ HOHFWU
DXWRPDWLRQ RI GLVWULEXWLRQ V\WVWHPV DGGLWLRQDO F\EHUVHF
VSHQGLQJ LV HVWLPDWHG WR EH DSSUR[LPDWHO\ FR®S DR® G RWRW
DFWXDO VSHQGLQJ RI L QPLORWKRGIURIQYHVWLQJ DFWLYLWLHV LQFO
FRPSDUHG WKRDW LQFOXGHG D ZLWKGUDZDO RI H[FHVV IXQGLQJ DERY|

JLOQDQFLQJ $FMH ©HWLHQVADVK SURFIDHD®FLQJ DFWLYLWLHV DV FRPSD
GXH WR KLJKHU FDVK IURP RSHUDWLQJ DFWLYLWLHV ZKLFK UHGXFH
DFWLYLWLHYV PDLQWDLQ LWV FDSLWDOL]DWLRQ LQ OLQH ZLWK LWV G

$QWLFLSDWHG 6RXUFHV DQG 8VHV RI &DVK

&+ (QHUJ\ *URXSuV FDVK IORZ LV SULPDULO\ JHQHUDWHG E\ WKH RS
*HQHUDOO\ &HQWUDO +XGVRQ GRHV QRW DFFXPXODWH VLJQLILFDQW
IXWXUH FDSLWDO LQYHVWPHQWY DQG GLVWULEXWHY H[FHVV FDVK W
FDSLWDO FRQWULEXWLRQV IURP &+ (QHUJ\ *URXS WR PHHW HTXLW\ Il

&HQWUDO +XGVRQ H[SHFWV WR IXQG FDSLWDO H[SHQGLWXUHV ZLWK
LQIXVLRQV IURP J)RUWLV DV ZHOHR WV DLW V¥ XGYBRQFLQW WKV UDR | XQ G
DVVHWV LQ D PDQQHU WKDW PDLQWDLQV D @ MJ WILVD\O UDVGLVRR Q OULW RBIIC
GHEW DYDLODEOH XQGHU LWV FUHGLW IDFLOLWLHYV DQG XQFRPPLWW
ZRUNLQJ FDSLWDO UHTXLUHPHQWYV

&+ (QHUJ\ *URXS EHOLHYHV FDVK JHQHUDWHG IURP RSHUDWLRQV DQ
DV ZHOO DV LWV ILQDQFLQJ SURJUDP ZLOO EH VXIILFLHQW IRU WKH
&HQWUDO +XGVRQuV FDSLWDO SURJUDP DQG &+(7pV FXUUHQW LQYI
+XGVRQupV SXEOLF VHUYLFH REOLJDWLRQV DQG JURZWK REMHFWLYH\



&HQWUDO +XGVRQ V %RQG 5DWLQJV

6HSWHPEHU "HFHPEHU

5DWLQJ 2XWORRNS5DWLQJ 2XWORRN

6 3 % % % 1THIDWLYH %% % 1HIJDWLYH
ORRG\ V % D D 6WDEOH %DD 6WDEOH
)LWFK % % % 6WDEOH $ 1HIJDWLYH

7KHVH VHQLRU XQVHFXUHG GHEW UDWLQJV UHIOHFW RQO\ WKH YLHZV Rl WKH UDW
RU KROG VHFXULWLHV RI &HQWUDO +XGVRQ DQG PD\ EH VXEMHFW WR UHYLVLRQ R
(DFK UDWLQJ VKRXOG EH HYDOXDWHG LQGHSHQGHQWO\ RI DQ\ RWKHU UDWLQJ

&HQWUDO +XGVRQ EHOLHYHV LW ZLOO EH DEOH WR PHHW LWV VKR
LPSURYHG FDVK UHFRYHU\ WKURXJK GHOLYHU\ UDWHV SURYLGHG XQt

&+ (QHUJ\ *URXS DQG &HQWUDO +XGVRQROEDSVYWROOVNWUWXFQAMKUH LV

&+ (QHUJ\ *URXS
6HSWHPEHU '"HFHPEHU

/IRQJ WHUP GHEW
6KRUW WHUP GHEW
&RPPRQ HTXLW\
7TRWDO
,QFOXGHY FXUUHQW PDWXULWLHY RI ORQJ WHUP GHEW

&HQWUDO +XGVRQ
6HSWHPEHU '"HFHPEHU

/IRQJ WHUP GHEW
6KRUW WHUP GHEW
&RPPRQ HTXLW\

7TRWDO
,QFOXGHV FXUUHQW PDWXULWLHV RI ORQJ WHUP GHEW

,Q DFFRUGDQFH ZLWK WKH SDWH 2UGHU &HQWUDO +XGVRQ V FX
VWUXFWXUH H[FOXGLQJ VKRUW WHUP GHEW ZLWK D FRPPRQ HTXL'
EHIJLQQLQJ -XO\ - X0\ DQG KB\ SDWUBHYS$SEIHRWLYKDORK S
FXVWRPHU UDWHV HIIHFWLYH -XO\ PDLQWDLQV D FRPPRQ

&HQWUDO +XGVRQ LV FXUUHQWO\ PDQDJLQJ LWV ILQDQFLQJ WR PDL
UHJXODWRU\ DSSURYHG OHYHO IRU WKH FXUUHQW SHULRG

5HIXODWRU\ 3URFHHGLQJV

7TKHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR UHJXODWRU\ SURFHH
5HSRUW KRZHYHU DFWLYLW\ UHODWHG WR RQ JRLQJ DQG QHZ SURF

‘H FDQQRW SUHGLFW WKH XOWLPDWH RXWFRPH RU ZKHWKHU WKHVH
LQ WKH IXWXUH 6KRXOG LW EHFRPH UHDVRQDEO\ SRVVLEOH RU SURI
RI WKH EHORZ SURFHHGLQJVY GLVFORVXUH WKDW LW LV UHDVRQDEO
ZLOO EH PDGH FRQVLVWHQW ZLWK RXU DFFRXQWLQJ SROLFLHV



*ULG RI WKH )XWXUH 30DQ

,Q $SULO WKH 36& LQLWLDWHG D SURFHHGLQJ WR GHYHORS D
LQWHQGHG WR LGHQWLI\ WDUJHWV DQG VXSSRUWLQJ DFWLRQV IRU
WKH EXON DQG GLVWULEXWLRQ OHYHOV RI WKH HOHFWULF V\VWHP
DULVLQJ RXW RI WKH 1HZ <RUN 5HIRUPLQJ WKH (QHUJ\ 9LVLRQ LQLW
YDULRXV H[LVWLQJ ZRUN VWUHDPV LQFOXGLQJ WKH 'LVWULEXWHG
GHPDQG VLGH PDQDJHPHQW SURJUDPV $ FRPSUHKHQVLYH SODQ LV H

&OHDQ (QHUJ\ 6BWDQGDUG 2&(63 &()

2Q 0D\ WKH 36& LVVXHG DQ 2UGHU RQ 3URFHVY 5HIJDUGLQJ =H
WR LQLWLDWH D SURFHVV WR LGHQWLI\ WHFKQRORJLHYV WKDW F
UHQHZDEOH HQHUJ\ WHFKQRORJLHV DQG IXWXUH V\VWHP UHOLDELC
QHHGHG WR SXUVXH DWWDLQPHQW RI WKH 6WDWHpV =HUR (PLVVLRQ

2Q -XO0\ ‘36 6WDIIl UHOHDVHG D GUDIW &(6 %LHQQLDO UHSRUW
UHQHZDEOHYV WDUJHW E\ LWK FXUUHQW SURMHFW FRQWUDFMW
VKRUW RI WKH WDUJHW LQ DQG ZRXOG QHHG DQ DGGLWLRQDO
6WDIIl UHLQWURGXFHG WKH SRVVLELOLW\ RI DOORZLQJ XWLOLWLHV
FRPPHQWY RQ 6HSWHPEHU WKDW DGYRFDWHG IRU XWLOLW\ R.
SURSRVDOV HPSKDVL]LQJ QRQ SULFH IDFWRUV RI SURMHFW SURSRVD

B8WLOLW\ 7KHUPDO (QHUJ\ 1HWZRUN 287(13

2Q JHEUXDU\ '36 6WDIl SURSRVHG VHYHUDO KLJK OHYHO FRQF
WHGQZ )XOVOGUHXDIRY/E -XO D/WTXUGE WHS 7( 1 -REVS PM2 GHR \WHNH HDP HQVR \KH
SURSRVDO LV WKDW WKHUPDO HQHUJ\ UHVRXUFHV VXFK DV ERUH ILF
WKRVH RZQHG DQG RSHUDWHG E\ D XWLOLW\

2Q -XQH XQGHU 36& &DVH 0 WKH &RPSDQ\ ILOHG LWV )L«
3URSRVDOV UHFRPPHQGLQJ WKDW WKH 36& VWDII DSSURYH D XWLO
VHYHUDO IDFLOLWLHV LQ WKH &LW\ RI 3RXJKNHHSVLH 1HZ <RUN 7
2FWREHU 7KH QH[W VWDJH RI WKH SURMHFW IRFXVHV RQ HQJLC

&RPPXQLW\ 'LVWULEXWHG *HQHUDWLRQ

2Q 0D\ WKH 36& LVVXHG DQ 2UGHU DSSURYLQJ PXOWLSOH

*HQHUDWLRQ VXEVFULEHUV 7KH 36& DOVR LVVXHG DQ 2UGHU WKDW
WKH SURJUDP HDFK XWLOLW\ ZLOO DJJUHJDWH D SRUWLRQ RI WKH
JHQHUDWLRQ SURMHFWY DQG GLVWULEXWH WKH YDOXH DV IODW PR
2UGHU GLUHFWHG WKH XWLOLWLHV WR EHJLQ GLVWULEXWLRQ RI Fl
SURSRVDO E\ WKH 1<3%$ WR LPSOHPHQW D VLPLODU SURJUDP DV UH
5HQHZDEOH (QHUJ\ $FFHVV DQG &RPPXQLW\ +HOS SURJUDP

(QHUJ\ 6WRUDJH

2Q -XQH WKH 36& LVVXHG DQ 2UGHU (VWDEOLVKLQJ DQ 8SG!
3ROLF\ 7KH 2UGHU DGRSWV DQ XSGDWHG VWDWHZLGH GHSOR\PHQW



ZLWK DQ LQWHULP JRDO RI *1 E\ 7KH 36& DGRSWHG PDQ\ RI
6WRUDJH 5RDGPDS LQLWLDOO\N LVVXHG E\ '36 DQG 1<6(5'$ LQ 'HFH

,Q DGGLWLRQ WR RWKHU UHTXLUHPHQWYVY WKH XWLOLWLHYV ZHUH GL
SURSRVDOV DQG VWXG\ WKH QRQ PDUNHW WUDQVPLVVLRQ DQG GLV
UHSRUW ZDV ILOHG ZLWK WKH 36& RQ 2FWREHU

SURDFWLYH 30DQQLQJ IRU 8SJUDGHG (OHFWULF *ULG ,QIUDVWUXFWX

2Q $XJIXVW WKH 36& LVVXHG 2UGHU ( RSHQLQJ D SURDF
VWDWHZLGH IUDPHZRUN IRU HOHFWULF JULG SODQQLQJ IRFXVHG R(
GLUHFWV WKH XWLOLWLHVY WR GHYHORS WZR ILOLQJV D IUDPHZRL
HYDOXDWLRQ DQG FRVW DOORFDWLRQ GXH 'HFHPEHU DQG [
GHSOR\PHQW EHIRUH FRPSOHWLRQ RI WKH RYHUDOO SODQQLQJ SURF

&OLPDWH /HDGHUVKLS DQG &RPPXQLW\ 3URWHFWLRQ $FW 2&/&3%3

,Q -XQH WKH &/&3% ZzDV SDVVHG E\ WKH 1<6 6HQDWH DQG WKF
UHQHZDEOH HQHUJ\ DQG HPLVVLRQ UHGXFWLRQ WDUJHWYV IRU 1<6
&/&3% GHILQHV WDUJHWYV IRU UHQHZDEOH HOHFWULFLW\ E\ D
UHTXLUHV WKH 36& WR HVWDEOLVK D SURJUDP WR UHTXLUH DOO /6/({
0:V RI HQHUJ\ VWRUDJH E\ DQG 0:V RI RIITVKRUH ZLQG
UHTXLUHV 1<6 WR FXW JUHHQKRXVH JDV HPLVVLRQV IURP EDV
DFKLHYH QHW JHUR FDUERQ HPLVVLRQV E\ 7KH UHPDLQLQJ R

RITVHW RU FDSWXUHG YLD WKH XVH RI FDUERQ FDSWXUH DQG VHTX
VLONV WKURXJK SODQWLQJ WUHHV DQG ZHWODQGYV UHVWRUDWLRC
,PSOHPHQWDWLRQ RI WKH &/&3% XQGHU &DVH 0 WR LQLWLD)
GHYHORS SURYLVLRQV RI WKH &/&3%$ 7KH ELOO DOVR HVWDEOLVKHG
WKDW VHUYHV DV D IUDPHZRUN IRU KRZ 1<6 ZLOO DFKLHYH WKH &/
'"HFHPEHU DQG LOQFOXGHG D ZLGH UDQJH RI SURJUDPPDWLF DQG
WKH '36 LVVXHG D GUDIW &(6 %LHQQLDO UHSRUW

2Q 'HFHPEHU WKH 1<6'(& DQG 1<6(5'$ UHOHDVHG D FDSLWDO D
FOLPDWH DIIRUGDELOLW\ VWXG\ $ VHULHV Rl WKUHH VWDNHKROG!
SUHOLPLQDU\ VWXGLHY WKDW KDYH EHHQ FRQGXFWHG DQG FRPPHQ\

JUDPH ZRUN DQG &OLPDWH -XVWLFH JXLGHOLQHV IRU WKH SURS
GXULQJ PHHWLQJV KHOG $XJXVW DQG 6HSWHPEHU 7KH V
DQG QH[W VWHSYV

1<6 KHOG DQ (QHUJ\ 6XPPLW RQ 6HSWHPEHU WR GLVFXVV WKFE
HILVWLQJ WHFKQRORJLHV 'XULQJ WKH VXPPLW D IUDPHZRUN IRU 1<\
GLVFXVVHG DV D SRWHQWLDO VROXWLRQ WR VXSSRUW DFFRPSOLVK
'UDIW %OXHSULQW IRU &RQVLGHUDWLRQ RI $GYDQFHG 1XFOHDU 7HFK

&ROXPELD (QHUJ\ 1RWLFH

2Q -XO\ &ROXPELD (QHUJ\PUV GHIDXOW RQ LWV REOLJDWLRQV
FXVWRPHUV WR &HQWUDO +XGVRQMUV FRPPRGLW\ VXSSO\ VHUYLFH
EUHDFKHG LWV FRQWUDFWXDO REOLJDWLRQV WR SURYLGH FRPPRGL
JLWLIJDWLRQ LV RQJRLQJ DQG &HQWUDO +XGVRQ LV QRW D SDUW\ 2C
&DXVH DJDLQVW QRQ SDUW\ &HQWUDO +XGVRQ &HQWUDO +XGVRQ



&DXVH RQ -DQXDU\ &ROXPELD (QHUJ\ ILOHG D UHSO\ RQ -DQXI
&RXUW -XGJH DVNHG &4HQWUDO +XGVRQ WR HQWHU PHGLDWLRQ ZLWK
PHGLDWLRQ ZKLFK UHPDLQV RQJRLQJ

)(5& QWHUFRQQHFWLRQ 5HIRUP

2Q -XO\ )(5& LVVXHG 2UGHU RYHUKDXOLQJ WKH LQWHUFRQ
SURFHVY JLYHQ WKH JURZWK LQ TXHXHV RI WKRVH ORRNLQJ WR LQW
2Q $XIXVW WKH 1<,62 WKH 1<72V DQG VHYHUDO RWKHU S

FKDOOHQJLQJ DPRQJ RWKHU WKLQJV WKH SHQDOWLHY DQG HOLPLQ

)(5& SURYLGHG QRWLFH RI GHQLDO RI UHKHDULQJ E\ RSHUDYV
SHWLWLRQ IRU UHYLHZ ZLWK WKH ' & &LUFXLW &RXUW 7KLV DSSHDC
"& &LUFXLW &RXUW WKH FRPELQHG DSSHDOV DUH FXUUHQWO\ KHO
HVWDEOLVK EULHILQJ SURFHGXUHY DQG VFKHGXOH ZDV ILOHG E\ WK
FRPSOLDQFH ILOLQJ RQ 0D\ DQG WKH 1<72V ILOHG FRPPHQWYV L«

7TUDQVPLVVLRQ 30DQQLQJ 2UGHU

)(5& UHOHDVHG 2UGHU RQ 0D\ FDOOLQJ IRU UHJXODU XSGD\
FRQVLGHUDWLRQ RI PXOWLSOH EHQHILWY SURPRWLRQ RI DGYDQFH(
SODQQLQJ LPSDFWV RQ EXON V\VWHP SODQQLQJ 7KH 2UGHU DOORZV
PDLQWDLQV FRQVWUXFWLRQ ZRUN LQ SURJUHVV &RPSOLDQFH ILOL
UHTXLUHG LQ -XO\ IRU WKH LOQWHUUHJLRQDO WUDQVPLVVLRQ FRR

JHGHUDO 3RZHU $FW 2SWLRQ WR )XQG

2Q 6HSWHPEHU )(5& UHMHFWHG D )HGHUDO 3RZHU $FW VHFWLF
DOORZLQJ 1<72V IXQGLQJ IRU FHUWDLQ WUDQVPLVVLRQ V\VWHP XSJ
HDUQ D UHWXUQ RQ DQG RI WKH FRVWV 7KH 1<72V ILOHG 3HWLWLRQ

7KH FDVH ZzDV KHOG LQ DEH\DQFH XQWLO $SULO ZKHQ D EL
JHEUXDU\ DQG RUDO DUJXPHQWYV WRRN SODFH RQ 6HSWHPEHU
2Q -XQH )(5& LVVXHG D 6KRZ &DXVH 2UGHU WR VHYHUDO

,QGHSHQGHQW 6\VWHP 2SHUDWRUY SUHOLPLQDULO\ ILQGLQJ WKDW F
DSSOLFDEOH 2%$77V LV XQMXVW DQG XQUHDVRQDEOH DQG UHTXLULQJ

SRDGZD\ ([FDYDWLRQ 3UHYDLOLQJ :DJH

2Q $XJIXVW WKH *RYHUQRU VLIJQHG OHJLVODWLRQ LQWR OCL
$VVXUDQFH $FW ZKLFK DPHQGV WKH ODERU ODZ WR SURWHFW FRQ'
URDGZzZD\V 7KLV OHJLVODWLRQ PDQGDWHYV WKDW XWLOLW\ FRPSDQ\
WR HPSOR\HHV RQ SURMHFWY ZKHUH D SHUPLW WR XVH H[FDYDWH |
ZDJHV DUH GHWHUPLQHG E\ WKH &RPPLVVLRQHU RI /DERU DQG SXEOL
ZRUN FODVVLILFDWLRQ 7KH %XUHDX RI 3XEOLF :RUN LV UHVSRQVLE
IDERU /DZ ZKLFK LV FRPPRQO\ NQRZQ DV WKH SUHYDLOLQJ ZDJH OD
DQG UHSDLU RI SXEOLF SURSHUW\ DQG IDFLOLWLHY OHW E\ 1<6 DQG

7KH 5DWH 2UGHU DXWKRUL]JHV WKH &RPSDQ\ WR GHIHU LQFUHPH

IRU WKH LPSDFWV RI WKLY OHJLVODWLRQ &HQWUDO +XGVRQ FR
RQ LWV FDSLWDO SODQ DQG RSHUDWLRQV ZKLOH DZDLWLQJ IXUWKH
+XGVRQ H[SHFWV WR PDLQWDLQ LWV DXWKRULW\ WR UHFRYHU DQ\ F
FRVWYV LQ IXWXUH 5DWH 2UGHUYV
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BWDWHPHQWY LOXDYB®HOQOMFMDKLVEHSRUW ZKLFK DUH QRW KLVWRUL
2]RUZDUG ORRNLQJ VWDWHPHQWY 3 )RUZDUG ORRNLQJ VWDWHPHQWY\
2l QWHQG V 3 2HVWLPDWH V 3® 2EHOLHYH V 3 2SURMHFW V 3 2H[SHFW
VLPLODU ZRUGV DQG H[SUHVVLRQV &+ (QHUJ\ *URXS LV VXEMHFW V
UHVXOWYV WR GLIIHU PDWHULDOO\ IURP WKRVH LQGLFDWHG LQ WKH
PD\ LQFOXGH EXW DUH QRW OLPLWHG WR GHYLDWLRQV IURP QRUPEL
HQHUJ\ DQG FRPPRGLW\ SULFHV DYDLODELOLW\ RI HQHUJ\ VXSSOL
RSHUDWLQJ SHUIRUPDQFH OHJLVODWLYH WD[ DQG UHJXODWRU\ GH)
RI FXUUHQW DQG IXWXUH HQYLURQPHQWDO DQG HFRQRPLF LVVXF
XQFHUWDLQWLHY PD\ EH IRXQG LQ WKH 20DQDJHPHQWRMV 'LVFXVVLRQ
2SHUDWLRQV?® VHFWLRQ RI &+ (QHUJ\ *URXS) DQG $QQX
LQ WKH )LQDQFLDO ,QIRUPDWLRQ VHFWLRQ%‘MM%FF&H
(QHUJ\ *URXS XQGHUWDNHYV QR REOLJDWLRQ WR XSGDWH SXEOLFO\ [
QHZ LQIRUPDWLRQ IXWXUH HYHQWYV RU RWKHUZLVH




	Cover Page
	Table of Contents (QE and YE Only)

